Budget Recommendations - Commerce and Revenue

COMMERCE AND REVENUE

Christian Ward, Analyst

AGENCY BUDGET OVERVIEW

COMMERCE AND REVENUE AGENCIES INCLUDE:

Department of Workforce Services

Tax Commission

Comprehensive Health Insurance Pool
Department of Alcoholic Beverage Control
Department of Commerce

Public Service Commission

Labor Commission

Department of Insurance

Department of Financial Institutions

Mission: Encourage employment, provide temporary assistance,
and maintain an appropriate balance between business and
regulation

Where Will My Taxes and Fees
Go for Commerce and Revenue?

(Total FY 2008 Operational Funding is $519,753,300)
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Financing of Commerce and Revenue Agencies

(Based on FY 2008 Recommendations)
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Workforce Services (DWS) - $310.7 million
* Provides employment and support services to more
than 255,000 Utah residents
* Leads the nation in shifting clients from welfare to
employment, retaining jobs, and increasing
employee earnings

Tax Commission - $79.9 million
* Collects, records, and distributes over $6.5 billion in
net revenues from over 40 different taxes and fees,
resulting in deposits to over 200 different funds

Comprehensive Health Insurance Pool - $35.6 million
* Provides health insurance coverage for 3,462 (on
average) medically uninsurable Utah residents

Alcoholic Beverage Control - $27.2 million
* Regulates and operates the retail sales of over $180
million in alcoholic beverages throughout Utah,
resulting in profits totaling $47.4 million to the
General Fund in FY 2006

Commerce - $26.1 million
* Regulates 277,000 occupational and professional
licensees in 154 classifications and processes
600,000 Utah business filings

Public Service Commission - $12.7 million
* Regulates 165 utility companies with gross intrastate
revenues exceeding $2.7 billion

Labor Commission - $12 million
¢ Assures safe and fair work environments for over
500,000 Utah businesses, resulting in a 2.0 percent
reduction in prevalent workplace injuries and fatali-
ties

Department of Insurance - $9.3 million
* Regulates 1,460 licensed insurers and 58,000
licensed agents with annual premiums exceeding
$8.8 billion

Financial Institutions - $6.1 million
* Regulates 121 state-chartered depository institutions
with assets totaling $141.4 billion
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RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Workforce Services

* Maintain General Assistance benefits and support
caseload growth with $5,000,000 ongoing and
$1,000,000 supplemental General Fund

* Support the five-year 25 percent increase in child
care caseload and replace one-time funding with
$3,500,000 ongoing General Fund

* Enhance the TANF maintenance of effort due to
adjustments in the federally-mandated Work
Participation Rate requirements with $1,659,300
one-time and $1,659,300 supplemental General
Fund

Tax Commission
* Fund phase II of the Arches tax system with
$10,000,000 supplemental Uniform School Fund

Alcoholic Beverage Control
* Support the Eliminating Alcohol Sales to Youth
(EASY) media program, designed to reduce under-
age drinking, in cooperation with the Utah
Substance Abuse and Anti-Violence Coordinating
Council with $1,600,000 one-time restricted funds

Comprehensive Health Insurance Pool
* Support program operations with $1,000,000 ongo-
ing General Fund

Insurance
* Promote cost-efficient and competent insurance reg-
ulation and a 150 percent reimbursement rate to the
General Fund by hiring three additional in-state reg-
ulators with $243,400 ongoing General Fund

Commerce
* Digitize 3,000 professional licensing disciplinary
case files for greater storage and retrieval capacity
with $120,200 one-time restricted funds

Labor Commission

* Replace federal funding for the Utah
Antidiscrimination and Labor Division (UALD)
with $100,000 ongoing General Fund

* Develop Utah's Electronic Data Interchange (EDI)
for more detailed, accurate, and efficient data collec-
tion of claims against Workers' Compensation poli-
cies with $96,000 one-time General Fund
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PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2007 Proposed Legislative Intent
Commerce

e Up to $40,000 of the Division of Public Utilities
operating funds for the purpose of remodeling the
division's office space is nonlapsing,

e Up to $45,000 of the Department of Commerce
operating funds for the purpose of remodeling the
Division of Corporation's office space is nonlaps-

ing.

* Up to $350,000 of the electronic payment fee ded-
icated credit balance at the end of FY 2007 may be
transferred to the Commerce Administration
restricted funds base budget for FY 2008 to offset
electronic payment expenses.

Insurance

e If funds are available, the Insurance Department is
authorized to not lapse up to $120,000 for com-
puter equipment and software and $10,000 for
employee training;

Labor Commission

e If funds are available, the Labor Commission is
authorized to not lapse up to $50,000 for comput-
er equipment and software, and $15,000 for
replacement of broken and out-dated furnishings.

Public Service Commission
¢ Funds appropriated to the Public Service

Commission are nonlapsing.

Tax Commission
¢ Funds collected for electronic transaction fees are
nonlapsing,

¢ Motor Vehicle enforcement officers are author-

ized to have commute and personal use of vehi-
cles assigned to them for law enforcement duties.
This will be paid for with funds currently avail-
able for fleet vehicle costs, and agency policies
and procedures will outline the rules related to
the use of these vehicles.

FY 2008 Proposed Legislative Intent
Alcoholic Beverage Control

¢ Alcoholic Beverage Control is authorized to pur-

chase up to two vehicles from the state motor
pool using existing funds.

Commerce

Unused funds for the Division of Public Utilities
lapse to the division's Professional and Technical
Services fund.

Funds for the Division of Public Utilities
Professional and Technical Services are nonlaps-

ing.

Unused funds for the Committee of Consumer
Services lapse to the Committee's Professional
and Technical Services fund.

Funds for the Committee of Consumer Services
Professional and Technical Services are nonlaps-

ing.

The Department of Commerce is authorized to
purchase one additional fleet vehicle for the
Division of Occupational and Professional
Licensing (DOPL) investigations from existing
division funds.

Labor Commission

¢ Labor Commission fees collected from sponsor-

ing and holding seminars are nonlapsing.
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Public Service Commission

* Funds appropriated to the Public Service Com-
mission are nonlapsing.

Tax Commission

e If funds are available, the Tax Commission is
authorized to not lapse funds for modernization of
tax and motor vehicle systems and processes and
Streamlined Sales Tax implementation.

¢ Funds collected for electronic transaction fees are
nonlapsing.
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¢ Motor Vehicle enforcement officers are author-
ized to have commute and personal use of vehi-
cles assigned to them for law enforcement duties.
This will be paid for with funds currently avail-
able for fleet vehicle costs, and agency policies
and procedures will outline the rules related to
the use of these vehicles.

Workforce Services

* Funds appropriated to the Department of
Workforce Services are nonlapsing,
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