State of Utah FY 2010 Budget Recommendations

Table 1

STATE FISCAL PLAN
General Fund and Education Fund
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom-
Actual Authorized  Supple- mended Base Ongoing and  mended
FY 2008 FY 2009 mentals FY 2009 FY 2010 One-time FY 2010
(a) (b) (c) (d) (e)
Sources of Funding
Beginning Balance $241,754 $0 $0 $0 $0 $0 $0
() General Fund Estimates 2,165,082 2,209,940 (240,740) 1,969,200 | 2,104,486 (164,698) 1,939,788
()  Education Fund Estimates 3,047,818 3,110,295 (379,695) 2,730,600 | 2,659,848 0 2,659,848
Subtotal GF) EF Estimates 5212900 | 5,320,235  (620435) 4,699,800 | 4,764,334 (164,698) 4,599,636
Transfer - Mineral Lease 0 0 38,000 38,000 0 0 0
Tourism Marketing Performance 0 9,000 0 9,000 0 12,000 12,000
Transfer to Economic Incentive Fund (4,400) 0 15,480 15,480 0 14,400 14,400
Transfer from Enrollment Growth Fund 0 0 0 0 100,000 100,000
Transfers - Interest from Rainy Day Fund 0 0 15,041 15,041 0 0 0
Transfers - Nonlapsing balances 0 0 82,822 82,822 0 0 0
Lapsing Balances 1,727 0 0 0 0 0 0
Other (332) 8,242 (1,883) 6,359 0 0 0
Housing Tax Credit 0 0 (5,000) (5,000) 0 0 0
Reduce Earmark for Critical Highway Needs 0 0 95,753 95,753 0 101,137 101,137
Reduce Earmark for Centennial Highway 0 0 41,947 41,947 0 96,563 96,563
Transfer to/from Rainy Day Fund (100,468) 0 17,478 17,478 0 126,545 126,545
IAF Resetrve from Prior Fiscal Year 1,513 0 0 0 0 0 0
Reserve from Prior Fiscal Year 787,257 270,506 (73,691) 196,815 0 0 0
Reserve for Following Fiscal Year (196,815) 0 0 0 0 0 0
Total Sources of Funding $5,943,136 | $5,607,983 ($394,487) $5,213,496 | $4,764,334 $285,947  $5,050,281
Appropriations
Operations Budget $4,922,786 | $5,057,594  ($159,176) $4,898,418 | $4,814,435 $36,048  $4,850,483
Capital Budget 792,548 275,556 (156,129) 119,427 127,537 (25,800) 101,737
Debt Service 68,844 54,844 (5,000) 49,844 61,844 0 61,844
Subtotal Appropriations 5,784,178 5,387,994 (320,305) 5,067,689 | 5,003,816 10,248 5,014,064
Transfers to other Funds 158,959 201,004 (55,197) 145,807 34,817 1,400 36,217
Total Appropriations $5,943,136 | $5,588,998  ($375,502) $5,213,496 | $5,038,633 $11,648  $5,050,281
Ending Balance $0 $18,985 ($18,985) $0 | ($274,299) $274,299 $0
% Change from Authorized FY 2009 (6.7%) (9.6%)

(a) The Supplementals colunn represents recommended dhanges to Authorized FY 2009.

(b) The Recommended FY 2009 column is based upon updated revenue projections and includes recommended supplemental appropriations.

(¢) The Base FY 2010 columm represents FY 2009 appropriations adjusted for one-time items and other base adjustments.

(d) The Ongoing and One-time column represents recommended changes to the F'Y 2010 base budger.

(¢) The Recommended FY 2010 column is based upon updated revenne projections and includes recommended ongoing and one-time increases
and adjustments.

(1) See Table 4, Revenne Collections and Estimates.

NOTE: Minor differences on summary tables are due to ronnding numbers to the nearest thousand.

Table 1 shows all the sources of funding used to balance the General Fund and Education Fund
portions of the budget. It is the total of Table 2, General Fund, and Table 3, Education Fund.
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Budget Recommendations - State Summary

Table 2

STATE FISCAL PLAN
General Fund
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom-
Actual Authorized  Supple- mended Base Ongoing and mended
FY 2008 FY 2009 mentals FY 2009 FY 2010 One-time FY 2010
(a) (b) () (d) (¢)
Sources of Funding
Beginning Balance $64,807 $0 $0 $0 $0 $0 $0
() General Fund Estimates 2,165,082 2,209,940 (240,740) 1,969,200 | 2,104,486 (164,698) 1,939,788
Tourism Marketing Performance 0 9,000 0 9,000 0 12,000 12,000
Set Aside for Economic Incentive Fund (4,400) 0 15,480 15,480 0 14,400 14,400
Transfers - Interest from Rainy Day Fund 0 0 7,411 7,411 0 0 0
Transfers - Nonlapsing balances 0 0 26,022 26,022 0 0 0
Lapsing Balances 1,727 0 0 0 0 0 0
Other (332) 2,242 (1,883) 359 0 0 0
Housing Tax Credit 0 0 (5,000) (5,000) 0 0 0
Reduce Earmark for Critical Highway Needs 0 0 95,753 95,753 0 101,137 101,137
Reduce Earmark for Centennial Highway 0 0 41,947 41,947 0 96,563 96,563
Transfer to/from Rainy Day Fund (16,231) 0 4,370 4,370 0 47,607 47,607
IAF Resetrve from Prior Fiscal Year 1,513 0 0 0 0 0 0
Reserve from Prior Fiscal Year 223,558 42,760 (28,139) 14,621 0 0 0
Resetve for Following Fiscal Year (14,621) 0 0 0 0 0 0
Total Sources of Funding $2,421,103 | $2,263,942 ($84,778)  $2,179,164 | $2,104,486 $107,009  $2,211,495
Appropriations
Operations Budget $1,617,126 | $1,947,550  $109,738  $2,057,288 | $1,961,397 $135,002  $2,096,399
Capital Budget 604,339 170,499 (122,810) 47,689 70,799 (32,300) 38,499
Debt Service 51,680 37,680 (5,000) 32,680 44,680 0 44,680
Subtotal Appropriations 2,273,144 2,155,729 (18,072) 2,137,657 | 2,076,876 102,702 2,179,578
(g) Transfers to other Funds 147,959 96,704 (55,197) 41,507 30,517 1,400 31,917
Total Appropriations $2,421,103 | $2,252,433 ($73,269) $2,179,164 | $2,107,393 $104,102  $2,211,495
Ending Balance $0 $11,509 ($11,509) $0 ($2,907) $2,907 $0
% Change from Authorized FY 2009 (3.3%) (1.8%)

(a) The Supplementals column represents recommended changes to Authorized FY 2009.

(b) The Recommended FY 2009 column is based upon updated revenue projections and includes recommended supplemental appropriations.

(¢) The Base FY 2010 column represents FY 2009 appropriations adjusted for one-time items and other base changes.

(d) The Ongoing and One-time column represents recommended changes to the FY 2010 base budget.

(¢) The Recommended FY 2010 column is based upon updated revenue projections and includes recommended ongoing and one-time increases
and adjustments.

() See Table 4, Revenne Collections and Estimates.

(g) See Table 11, Transfers to Other Funds.

Table 2 shows all the sources of funding used to balance the General Fund portion of the budger.
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State of Utah

FY 2010 Budget Recommendations

Table 3

STATE FISCAL PLAN
Education Fund
(In Thousands of Dollars)

Sources of Funding

Beginning Balance
() Education Fund Estimates

Transfer - Mineral Lease
Transfer from Enrollment Growth Fund
Transfers - Interest from Rainy Day Fund
Transfers - Nonlapsing balances
Other
Transfer to/from Rainy Day Fund
Reserve from Prior Fiscal Year
Reserve for Following Fiscal Year

Total Sources of Funding

Appropriations
Operations Budget
Capital Budget
Debt Setvice

Subtotal Appropriations
(2) ‘Transfers to other funds

Total Appropriations

Ending Balance

% Change from Authorized FY 2009

Actual
FY 2008

$176,947
3,047,818

0
0
0
0

0
(84,237)
563,699
(182,194)

$3,522,033

$3,305,660
188,209
17,164

3,511,033
11,000
$3,522,033
$0

Authorized
FY 2009

$0
3,110,295
0

0

0

0

6,000

0
227,746
0

$3,344,041

$3,110,044
105,057
17,164

3,232,265
104,300
$3,336,565
$7,476

Governor Huntsman's Recommendations

Supple-
mentals

(a)

$0
(379,695)

38,000
0
7,630
56,800
0
13,108

(45,552)
0

($309,709)

(5268,914)
(33,319)
0

(302,233)
0
($302,233)
(87,476)

Recom-

mended

FY 2009
(b)

$0
2,730,600

38,000
0

7,630
56,800
6,000
13,108
182,194
0

$3,034,332

$2,841,130
71,738
17,164

2,930,032
104,300
$3,034,332
$0

9.1%)

Base
FY 2010
(¢)
$0
2,659,348

$2,659,848

$2,853,037
56,738
17,164

2,926,939
4,300
$2,931,239

($271,391)

Recom-

Ongoing and mended

One-time

(d)

$0

0

0
100,000
0

0

0
78,938
0

0

$178,938

($98,953)
6,500
0

(92,453)
0

($92,453)
$271,391

FY 2010
(e)

$0
2,659,848

0
100,000
0

0

0
78,938
0

0

$2,838,786

$2,754,084
63,238
17,164

2,834,486
4,300
$2,838,786
$0

(14.9%)

(a) The Supplementals colunmn represents recommended changes to Authorized FY 2009.

(b) The Recommended FY 2009 column is based npon updated revenue projections and includes recommended supplemental appropriations.

(c) The Base Y 2010 column represents FY 2009 appropriations adjusted for one-time items and other base changes.
(d) The Ongoing and One-time column represents recommended changes to the FY 2010 base budget.

(¢) The Recommended FY 2010 column is based npon npdated revenue projections and includes recommended ongoing and

one-time increases and adjustments.

(f) See Table 4, Revenue Collections and Estimates.

(g) In the 2007 General Session, HB 164, Charter School Amendments (Bigelow), appropriated §6,000,000 into a charter school

capital revolving loan fund.

In the 2007 General Session, HB 351, Revolving Loan Fund for Certain Energy Efficient Projects (Barrus),
appropriated §5,000,000 in a revolving loan fund for school districts.
In the 2008 General Session, HB 3, Appropriation Adjustments (Bigelow), Item 134 transfers $100,000,000 from Uniform
School Fund to the Growth in Student Population Acconnt.
In the 2008 General Session, SB 2, Minimum School Program Budget Amendments (Stephenson), appropriated §4,300,000

ongoing into the Teacher Salary Supplement Restricted Acconnt.

Table 3 shows all the sources of funding used to balance the Education Fund portion of the budget.
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Budget Recommendations - State Summary

Table 4

REVENUE COLLECTIONS AND ESTIMATES
Three-year Comparison
(In Thousands of Dollars)

Governor Huntsman's Recommendations ()

Dollar Recom- Dollar Recom- | Percent Percent
Actual | Authorized Change mended Change mended | Change Change
FY 2008 FY 2009 A09-R09 FY 2009 A09-R10 FY 2010 |A09-R09 A09-R10
@) © (@) @ " @
General Fund (GF)
Sales and Use Tax $1,739,385 | $1,821,087  ($238,087) $1,583,000 ($287,905)  $1,533,182 | (13.1%) (15.8%)
Cable/Satellite Excise Tax 24,063 18,592 6,708 25,300 6,763 25,355 36.1 36.4
Liquor Profits 59,679 60,430 1,270 61,700 3,558 63,988 2.1 5.9
Insurance Premiums 77,202 79,808 2,192 82,000 2,407 82,215 2.7 3.0
Beer, Cigarette, and Tobacco 62,838 69,719 (7,219) 62,500 (8,380) 61,333 (10.4) (12.0)
Oil and Gas Severance Tax 65,511 59,609 11,391 71,000 11,391 71,000 19.1 19.1
Metal Severance Tax 26,547 25,697 (7,697) 18,000 (9,654) 16,043 (30.0) (37.6)
Inheritance Tax 95 50 50 100 (38) 12 - - ()
Investment Income 62,769 31,050 (11,050) 20,000 2,950 34,000 (35.6) 9.5
Other 53,392 50,121 1,879 52,000 8,885 59,006 3.7 17.7
Property and Energy Credit (6,399) (6,223) 177) (6,400) (123) (6,3406) 2.8 2.0
Subtotal General Fund 2,165,082 | 2,209,940 (240,740) 1,969,200 (270,152) 1,939,788 (10.9) (12.2)
Education Fund (EF)
Individual Income Tax 2,011,848 [ 2,772,280 (348,780) 2,423,500 (437,280) 2,335,000 (12.6) (15.8)
Corporate Franchise Tax 415,873 329,628 (32,528) 297,100 (25,560) 304,068 9.9) (7.8)
Other 20,097 8,386 1,614 10,000 12,394 20,780 19.2 147.8
Subtotal Education Fund 3,047,818 | 3,110,295 (379,695) 2,730,600 450,447) 2,659,848 (12.2) (14.5)
Total GF/EF $5,212,900 | $5,320,235  ($620,435) $4,699,800 | ($720,599) $4,599,636 | (11.7%) (13.5%)
Transportation Fund
Motor Fuel Tax $244,685 $273,735 ($31,735) $242,000 ($29,735) $244,000 | (11.6%)  (10.9%)
Special Fuel Tax 116,921 127,923 (8,423) 119,500 (6,423) 121,500 6.6) (5.0
Other 82,364 70,241 13,359 83,600 14,559 84,800 19.0 20.7
Total Transportation Fund $443,970 $471,899 ($26,799) $445,100 ($21,599)  $450,300 (5.7%)  (4.6%)
Mineral Lease
Royalties $134,488 $142,062 $34,938 $177,000 $5,938 $148,000 24.6% 4.2%
Bonus 15,836 13,851 1,149 15,000 1,649 15,500 8.3 11.9
Total Mineral Lease $150,324 $155,912 $36,088 $192,000 $7,588 $163,500 23.1% 4.9%

(a) For other revenue and tax: issues, see tables 1-3, State Fiscal Plan.
(b) The change is from the Anthorized FY 2009 column to the Recommended FY 2009 column.
(c) The Recommended Y 2009 column is based upon updated economic projections from the Council of Economic Advisors' Revenue
Assumptions Committee. These revenues represent consensus estimates adopted by GOPB and the 1.FEA on November 21, 2008.
(d) The change is from the Authorized FY 2009 column to the Recommended FY 2010 column.
(¢) The Recommended FY 2010 column is based upon updated economic projections from the Council of Economic Advisors' Revenue
Assumptions Committee. These revenues represent consensus estimates adopted by GOPB and the LEA on November 21, 2008.
() The percentage change is from the Authorized FY 2009 column to the Recommended FY 2009 column.
() The percentage change is from the Authorized FY 2009 colummn to the Recommended FY 2010 column.
() Inberitance tax was phased out by the federal government in the following increments: FY03 25%, FY04 50%, FY05 75% and FY06 100%.

Table 4 shows actual revenne collections for FY 2008 an estimated revenue collections for FY 2009 and FY 2010.
These include state revenues only; federal funds, licenses, fees, etc., are not included.
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FY 2010 Budget Recommendations

State of Utah
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Budget Recommendations - Mineral Lease

Table 12
MINERAL LEASE
Three-Year Comparison

Governor Huntsman's Recommendations

Actual Recommended Recommended
MINERAL LEASE/EXCHANGED LANDS FY 2008 FY 2009 (2) FY 2010 ()
Revenue
Federal Mineral Lease Royalties $120,967,500 $159,311,900 $131,206,900
Federal Mineral Lease Bonus 13,258,200 13,519,900 13,760,500
National Monument Mineral Lease Royalties 178,300 223,300 184,000
Subtotal Federal Mineral 1 ease Funds 134,404,000 173,055,100 145,151,400
Exchanged Lands Mineral Lease Royalties 13,342,700 17,464,800 16,609,100
Exchanged Lands Mineral Lease Bonus 2,577,400 1,480,100 1,739,600
Exchanged Lands Mineral Lease Carryover FY(07 5,450,000 0 0
Subtotal Exchanged Lands Funds 21,370,100 18,944,900 18,348,700
TOTAL REVENUE $155,774,100 $192,000,000 $163,500,100
Appropriations (c)
Board of Education
Mineral Lease $2,793,100 $3,673,900 $3,025,800
Exchanged Lands 267,400 318,300 308,300
Permanent Community Impact Fund
Mineral Lease 55,606,800 74,228,000 60,667,300
Exchanged Lands 0 0 1,376,100
Community & Culture - co. special setvice dist.
Mineral Lease 6,048,400 7,965,600 6,560,300
Discretionary
Mineral Lease 3,977,500 4,056,000 4,128,200
Payment in Lieu of Taxes
Mineral Lease 2,854,400 2,640,000 2,640,000
Transportation - county special service districts
Mineral Lease 48,458,300 63,814,100 52,556,400
USU Water Research Laboratory
Mineral Lease 2,721,800 3,584,500 2,952,200
Exchanged Lands 264,200 314,500 304,600
Utah Geological Survey
Mineral Lease 2,725,800 3,589,500 2,956,300
Exchanged Lands 1,458,300 1,735,300 304,600
Constitutional Defense Restricted Account (¢)
Exchanged Lands 1,194,000 1,420,900 1,376,100
Counties ()
Exchanged Lands 12,736,100 15,155,800 14,678,800
Subtotal Appropriations 141,106,100 182,496,400 153,835,000
Statutory Allocations (d)
Permanent School Fund
Mineral Lease 31,600 39,600 32,700
Permanent Community Impact Fund
Mineral Lease 9,280,700 9,464,000 9,632,400
Subtotal Statutory Allocation 9,312,300 9,503,600 9,665,100
TOTAL APPROPRIATIONS / ALLOCATIONS $150,418,400 $192,000,000 $163,500,100
Ending Balance $5,355,700 $0 $0

Continned on next page
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State of Utah FY 2010 Budget Recommendations

Table 12
MINERAL LEASE
Three-Year Comparison

Continued from previous page

(a) The Recommended FY 2009 column is based on formula allocations and appropriations ontlined in statnte and
consensus revenste estimates for FY 2009. Actual distributions to agencies are based solely on allocations and
appropriations outlined in statute and actual collections.

(b) The Recommended FY 2010 column is based on formula allocations and appropriations outlined in statute
and consensus revenne estimates for Y 2010, Actual distributions to agencies are based solely on allocations
and appropriations outlined in statute and actwal collections.

(¢) Appropriations are mandated by law for these programs based upon predetermined percentages.

(d) Statutory allocations are mandated by law for these funds based upon predetermined percentages and are not
included in the appropriations acts.

(¢) House Bill 134, School and Institutional Trust Lands Amendments (Mathis) #hat passed in the 2007 General Session
repealed the Rural Development Fund and the Rural Electronic Commerce Fund and directed the Division of
Finance to transfer the balance of these funds to the Permanent Commmnity Inpact Fund beginning July 1, 2008.
It also required an appropriation to the Constitutional Defense Restricted Account, rather than statutory
allocations, and revised the previous formula to include a direct distribution to counties.

Table 12 shows the actual and recommended allocation of Mineral Lease and Exchanged Lands revenne. This revenne comes from
mineral leases on federal lands and exchanged lands in Utah. Statutory allocations are set by formula.
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State of Utah FY 2010 Budget Recommendations

GUIDE TO OPERATING AND CAPITAL BUDGET TABLES IN NEXT SECTION

The departmental operating and capital budget tables show actual revenne and expenditures for the past fiscal year (FY 2008), authorized
and recommended revenne and expenditures for the current fiscal year (FY 2009), and recommended revenne and expenditures for the
budget fiscal year (FY 2010). The guide below illustrates how to read these tables.

The "Total FY 2010" column represents
the base budget plus all recommended
adjustments. The details are shown in the
ftemized tables.

The "Recommended FY 2009" column
represents the authorized year plus
recommended supplementals.

PUBLIC SAFETY

Operating Budget

Governor Huntsman's Recommendations

Actual Authorized \ / Recommended Base Adjust- Total
FY 2008 FY 2009 FY 2010 ments FY 2010
Plan of Financing
General Fund $43,567,900 $47,383 8 $46,058,900 $5,414,700 $51,673,600
Transportation Fund 5,495,500 0 5,495 500
Federal Funds 22,029,600 The ""Base FY 2010" column 470,100 20,199,500
70,600 7 217,800 6,160,900
The "Actual FY 2008" column 15 ) aI::foI:::: ;::I;jg-”tf;zt;g%‘; 2,960,700 36,825,700
represents verified revenues and |, > 13,500 1.789.400
i for FY 2008, > amfnmts, p]us. Or@nus.otbet - B
Speudises adjustments identified in the 12,800 12,800
Beginning Base Budget section Y 73,300
! : of the itemized tables. Y 1,396,300
Closing Balances 0 990,500)
Lapsing Funds 0 (1,949,600)
Togal Binane e10¥421 000 116,290,500 $91,378,400  $89,322,900  $9,1§9,600 $121,086,900
The "Authorized FY 2009" column reflects \

state tax expenditures as appropriated by the
legislature and modified by revisions to federal
revenues and other anticipated collections.
Supplemental recommendations are not
Included.

3,000 0

The "Adjustments" column displays one-
time and ongoing funding changes to
existing or new programs, including the
recommended compensation package.
The Statewide Ongoing Adjustments,
Ongoing Adjustments, and One-time
Adjustments sections of the itemized table
show these in detail.

5,700

037,200
Management Information 1,520,100 1,638,300

Fire Marshal 1,618,600 1.649,600

Liquor Law Enf

The number of full-time equivalent positions
(employees) is shown for reference.

Total Budget 2,800

4.1%

% Change from Recommended FY 2009 to Tptal FY 2010

T'TE Positions . 1,082.0 1,084.0 1,082.0 2.0 1,084.0

i
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Budget Recommendations - Guides to Tables

GUIDE TO RECOMMENDATIONS TABLES IN NEXT SECTION

These tables show in detail the Governor’s recommendations for base budget adjustments, ongoing program appropriations, one-
time program increases, and supplemental appropriations. Ongoing program appropriations anthorize expenditures on a recur-
ring basis. One-time program increases are expenditures on a non-recurving or limited basis. Supplemental appropriations are

adjustments to anthorized expenditures in the current fiscal year only.
BUDGET ‘ ‘
Separate columns are provided for

different funding sources. The "Total
Funds" column represents combined
funding from all sources.

NATURAL RESOURCES
Education
Fund

NATURAL RESOURCES FY 2010 OPERATI

Beginmi

14 i3

appropriated budget

2 Less onf-time FY 2009 appropriations

Total Beginning Base Budget - Natural Resources

Ongoing JAdjustments

1 Brief titf/descriptiqn

One-time Adjustmer

These numbers are for
ease In referencing.

14 Brief title/description h®re

Total FY 2010 Natural Resources Adjustments 0 0 0 0
Total FY 2010 Natural Resources Operating Budget $0 $0 $0 $0 |

NATURAL RESOURCES FY 2009 OPERATING BUDGET ADJUSTMENTS

Brief title/description here $0

FEach agency has its own section for
operating and capital base budget,
ongoing, one-time, and supplemental
adjustments. The total base budget, total
adjustments, and total budget rows for
each department match the base budget,
adjustments, and total columns in the
operating or capital tables.

Total FY 2009 Natural Resources Budget Adjustments

NATURAL RESOURCES FY, \Eachitem has a

brief description.

One-time Adj

Total FY 2010 Natural Resource?

Total FY 2010 Natural Resources Capital Budget

AGRICULTURE FY 2010 OPERATL

C

13 £y )

1 FY 2009 appropriated budget

Total Beginning Base Budget - Agriculture

Total FY 2010 Agriculture Adjustments 0 0

Total FY 2010 Agriculture Operating Budget $0 The "Totals" section combines ‘M

m base budget, adjustment,
NATURAL RESOURCES TOTALS

recommendation, and
Im)pu\umq Base Budget $ . . 50
supplemental information for

FY 2010 Operating Adjustments . . 0
all agencies in a department
section for easy comparison to

operating and capital tables. ;'

FY 2010 Operating Recommendation

|FY 2009 Operating Supplementals

FY 2010 Capital Base Budget

FY 2010 Capital Adjustments

FY 2010 Capital Recommendation

FY 2009 Capital Supplementals
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