Budget Recommendations - Economic Development and Revenue

ECONOMIC DEVELOPMENT AND REVENUE

Jim Grover, Analyst

AGENCY BUDGET OVERVIEW

ECONOMIC DEVELOPMENT AND
REVENUE AGENCIES INCLUDE:

e  Community and Culture (DCC)
e Tax Commission
e  Utah Science Technology and Research (USTAR)

e Governor’s Office of Economic Development
(GOED)

Mission: Enhance the quality of life for the people of the State of
Utah and expand the number of high-paying jobs in the State.

Where Will My Taxes and Fees

Go for Economic Development and Revenue?
(Total FY 2012 Operational Funding is $261,717,300)
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MAJOR ACCOMPLISHMENTS AND SERVICES

(Headings include funding in Governor’s recommendations)

Community and Culture - $112.3 million

e Decreased homelessness by 58 percent since the
inception of the Ten-Year Plan to End Chronic
Homelessness

e  Created or preserved 1,081 housing units through
the Olene Walker Housing Loan Fund

e Reached 42,453 households with HEAT utility
assistance and weatherized 4,447 homes

e  Supported, trained, consulted with, and granted
funds to public libraries, and special library services
for more than 17,000 blind users

e  Granted funds for arts and cultural outreach to
communities, non-profit arts and museum
organizations, serving more than 4.4 million people

e Provided online access to historic sites, cemeteties,
manuscripts, photos, and publications

Tax Commission - $83.1 million

o  Collected, recorded, and distributed more than $6
billion in net revenues from more than 40 different
taxes and fees that are deposited into more than
200 different funds

¢  Continued tax system modernization with the
design and implementation of new systems for the
various fuel taxes and added "Taxpayer Access
Point" functionality to the new Income and Sales
Tax systems

Governor’s Office of Economic Development -

$40.6 million

e Offered post-performance relocation and
expansion incentives to 12 companies, representing
more than 4,200 new high-paying jobs, $3.3 billion
in new state wages, and $297 million in new state
tax revenue

USTAR - $25.7 million

e  Tacilitated high-tech research and development at
the University of Utah and Utah State University

e  Completed the construction phase of the USTAR
Biolnnovations Building at USU and continued the
construction of the Sorenson Molecular
Biotechnology Center at the University of Utah



State of Utah

FY 2012 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized list for full list of recommendations)

Implementing Optimization

e Increase financial coordination by realigning the
reporting relationship within Community and
Culture

e Require counties to pay full cost when using the
Tax Commission to perform property tax audits

e Provide a voluntary email option for motor
vehicle registration to promote online use and
reduce mailing costs

e Broaden responsibility of the Utah Business
Resource Centers Advisory Board to improve
effectiveness of business assistance service
providers

Community and Culture

e Increase support staff to enhance volunteer
coordination for the Commission on Volunteers
with $50,000 ongoing General Fund and $50,000
ongoing federal funds

e Pilot the Innovative Weatherization Loan
Program with $425,000 ongoing and $425,0000
supplemental federal funds, $1,250,000 ongoing
and $1,250,000 supplemental dedicated credits

e Provide support staff for the Intermountain
Weatherization Training Center with $175,000
ongoing and $175,000 supplemental federal funds

Tax Commission

e TFund tobacco settlement oversight requirements
with $43,600 ongoing General Fund

e Provide funding for a New National Motor
Vehicle Information Title System with $80,000
ongoing General Fund and ($20,000) one-time
General Fund

Governor’s Office of Economic Development

e  Extend the availability of Motion Picture
Incentive Fund tax credits with $5,993,700 one-
time General Fund

e Support economic development with incentives
totaling $7,230,200 one-time and $2,401,800
supplemental restricted funds

e Fund the Tourism Marketing program with
$7,000,000 one-time restricted funds*

e Continue the West Coast Business Marketing
Initiative with $1,000,000 one-time General Fund

e Support the Health Insurance Initiative with
$750,000 ongoing General Fund

* Refer to Table 11 to see General Fund recommendations for
transfer funds
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PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2012

Community and Culture

e  Tunds for Administration are nonlapsing.

e  Funds for Indian Affairs are nonlapsing.

e Funds for Digitization are nonlapsing.

e  TFunds for Historical Society are nonlapsing.
e  Tunds for Arts and Museums are nonlapsing.

e  Funds for State Library are nonlapsing.

Governor’s Office of Economic Development

e  TFunds for Pete Suazo Utah Athletic Commission
are nonlapsing.

e  Funds for Administration are nonlapsing.
e  Funds for Office of Tourism are nonlapsing.
e  Funds for Business Development are nonlapsing.

e TFunds for Economic Development Tax Incentive
Fund are nonlapsing,.

e  Funds for Tourism Marketing Performance Fund
are nonlapsing.

e  Funds for Motion Picture Incentive are
nonlapsing.

e  Funds for Industrial Assistance Fund are
nonlapsing.
Tax Commission

e  Funds for modernization of tax and motor vehicle
systems and processes are nonlapsing.

e  Funds for electronic payments are nonlapsing.

e Funds for license plate production are nonlapsing.
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FY 2011

Community and Culture

Funds for Administration are nonlapsing.

e Funds for Indian Affairs are nonlapsing,.

e  Funds for Digitization are nonlapsing.

e Funds for Historical Society are nonlapsing.
e Funds for Arts and Museums are nonlapsing.
e Funds for State Library are nonlapsing.

e Tleet vehicle count in State History is reduced
from four to three.

Governor’s Office of Economic Development

e  Funds for Pete Suazo Utah Athletic Commission
are nonlapsing.

e Tunds for Administration are nonlapsing.
e  Funds for Office of Tourism are nonlapsing.
e  TFunds for Business Development are nonlapsing.

e Funds for Economic Development Tax Incentive

Fund are nonlapsing.

e Tunds for Tourism Marketing Performance Fund

are nonlapsing.

e  TFunds for Motion Picture Incentive are

nonlapsing.

o  Funds for Industrial Assistance Fund are
nonlapsing.

Tax Commission

e  Funds for modernization of tax and motor vehicle
systems and processes are nonlapsing.

e Funds for electronic payments are nonlapsing.

e Funds for license plate production are nonlapsing.
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