State of Utah FY 2010 Budget Summary

ECONOMIC DEVELOPMENT AND REVENUE

Jim Grover, Analyst

AGENCY BUDGET OVERVIEW

ECONOMIC DEVELOPMENT AND REVENUE  MAJOR ACCOMPLISHMENTS AND SERVICES
AGENCIES INCLUDE: (Headings include FY 2010 operating totals. Accomplishments
occurred in FY 2008 unless otherwise specified.)

e Tax Commission

Department of Community and Culture (DCC) -

e  Governor’s Office of Economic Development $116§ mlll.hont d affordable housine short by "

e  Utah Science Technology and Research (USTAR) mmeflorated attordabie Housig SHOTages by creating
) or preserving approximately 913 housing units using

*  Utah Sports Authority the Olene Walker Housing Loan Fund

Provided support, training, consulting, and grants for
libraries, and special library services for more than
17,000 blind users

e Provided grants to communities, non-profit arts and
museum organizations that provided services to more
than 4.4 million citizens and visitors

e  Department of Community and Culture

Mission: Enbance the quality of life for the people of the State of
Utalh and expand the number of high paying jobs in the State

Where Will My Taxes and Fees

Go for Economic Development and Revenue? ) )
(Total FY 2010 Operational Funding is $277,955,100) * Improves responsiveness to the needs of Asians,
Blacks, Hispanic/Latinos, and Pacific Islandets by

working closely with state agencies

Community and
CZ";ZE e  Coordinates relations between state, tribal, and federal
governments to enhance services, and finds solutions

hs ,~ to issues impacting Native American communities
Utah Sports T T

Authority
0% Tax Commission - $83.7 million
/k e  Collected, recorded, and distributed more than $7.3
Ggf‘;?morf's 3{\” billion in net revenues from more than 40 different
ice 0 t, . . .
Economic taxes and fees, resulting in deposits to more than 200
Development 5
1% different funds
USTAR Tax »
18% Commission USTAR - $48.9 million
30% .

Further established hi-tech research development, at
the university level, by forming 17 research teams to
create and commercialize emerging innovative
technologies

Financing of Economic Development
and Revenue Agencies

(Based on FY 2010 Operational Appropriations)

Governot’s Office of Economic Development (GOED) -
Federal Funds .11:
44% $287 million
e  Generated $13.65 of tax revenue for every state dollar
spent on advertising

Other
1.4%

Transportation
Fund
2%

e  Strengthened Utah’s ability to conduct international
business with Europe and Asia by supporting the first
direct flights from Paris and Tokyo to Salt Lake City in

Dedicated =~ FY 2009
Cr7eéj/ﬂ|ts General Fund . .
29% Utah Sports Authority - $0.2 million
EducationFund | e  Promotes and coordinates state-sponsored sporting
7% Restricted
Funds events

10%
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Budget Adjustments by Agency

(See itemized table for full list of appropriations)

Department of Community and Culture

e Increase the number of homes to be treated by
Weathetization with $29,000,000 one-time and
$9,000,000 supplemental ARRA funds

e Increase funding to the Pamela Atkinson Homeless
Trust Fund with $3,100,000 one-time ARRA funds,
$850,000 one-time restricted funds, and $2,500,000
supplemental ARRA funds

e Offer community assistance with $5,133,000
supplemental ARRA funds

e Offer foreclosure prevention and mitigation
services to an increasing number of home-owners
that are in foreclosure with $1,800,000 one-time
discretionary ARRA funds

e Reduce costs, create efficiencies, and limit pass-
through funding to community partners due to
budget reductions of ($4,593,200) ongoing General
Fund with an offset $1,207,000 one-time General
Fund

Tax Commission

e  Reduce expenditures and create efficiencies in areas
of tax collection and enforcement due to budget
reductions of ($3,561,800) ongoing General Fund

USTAR

e Enhance recruitment efforts at universities with
$33,000,000 one-time discretionary ARRA funds

e Refocus efforts in the Technology Outreach
program and university research due to budget
reductions of ($4,118,800) ongoing General Fund

GOED

e Provide economic incentives with $14,040,000 one-
time restricted funds and $2,000,000 one-time
General Fund

e  Continue the Tourism Marketing program by
providing $7,000,000 one-time General Fund 1

¢ Tund Utah Bid Development Solutions with
$1,000,000 one-time General Fund

e Further opportunities for Falcon Hill development
with $1,000,000 one-time General Fund

e  Continue to support the Health Insurance Initiative
with $605,300 one-time General Fund

e Support the World Trade Center program with
$350,000 one-time General Fund

e Reduce expenditures, create efficiencies, and limit
pass-through funding to community partners due
to budget reductions of ($2,863,700) ongoing
General Fund with an offset of $270,000 one-time
General Fund

Note: T Refer to “General Fund Transfers to Other
Funds” table for appropriation detail.

General Fund and Total Funds in Economic

Development and Revenue Agencies

$350

B Other Funds

$300
B General Fund

$250

$200 +

$150 A

Millions

$100

$50

$0

Actual FY 2008 Authorized FY 2009  Appropriated FY 2010

Weatherization Funding with

Number of Homes

$35.0 4,500
N Funding* 4
$30.0 T 9 4,000
—&— Weatherized T 3,500 g
$25.0 1 Homes 3
r 3,000 =
2 2
$20.0 | ]
2 2500
= =
S $150 A r 2000 T
o
r 1,500
$10.0 1 %
r 1,000 @
$5.0 T | 500
$0.0 A L o
FY 2007 FY 2008 FY 2009 FY 2010% FY 2011** FY 2012*

*Note: Funding represents total leveraged funding from federal & community sources.
**Note: Estimates based on current appropriation with forecasted homes to be treated.

Decreasing Homelessness in Utah

25,000 T T $6,000,000
L $5,000,000
20,000 —
- $4,000,000
15,000 —
j $3,000,000
{1
10,000 ,
$2,000,000
5,000
- $1,000,000
LA
o Lo \ L L . , . $0

FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 FY 2009* FY 2010*

* Estimates

| 3 Numberof Homeless People in Utah —#—PATF Expenditures |

Note: PATEF is the Pamela Atkinson Homeless Trust Fund.
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LEGISLATIVE INTENT STATEMENTS AND INTERNAL SERVICE FUNDS

Legislative Intent Statements

Senate Bill 3

FY 2009, Ttem

56

57

58

59

60

61

62

63

Funds for the Tax Commission ate
nonlapsing and shall be used for the moderni-
zation of the tax and motor vehicle systems
and processes. The Motor Vehicle Temporary
Permit fee increase shall apply for FY 2009.

Funds for DCC - Administration: Digitization
and Information Technology are nonlapsing.

Funds for DCC - Indian Affairs: “We Shall

Remain” project are nonlapsing.

Funds for DCC - Housing and Community
Development are not authorized to expend
more than the amount appropriated in the
American Recovery and Reinvestment Act of 2009
(ARRA). Housing and Community Develop-
ment will receive a General Fund budget
reduction equal to the amount expended
beyond the ARRA appropriation.

Funds for GOED - Administration contrac-
tual obligations, health system reform and
Business Resource Centers are nonlapsing.

Funds for GOED - Office of Tourism:
contractual obligation, film incentives,
advertising and promotion are nonlapsing.

Funds for GOED - Business Development:
Science Camp, Centers of Excellence, Inter-
national Development, Procurement and
Technical Assistance, Rural Development,
Rural Broadband Service Fund and Recruit-
ment contracts are nonlapsing.

Funds for the Utah Sports Authority are
nonlapsing.

68

64

Funds for the Utah Science Technology and
Research Initiative are nonlapsing. The use of
any nonlapsing funds is limited to costs
directly related to research teams.

FY 2010, Ttem

200

204

Funds for DCC - Housing and Community
Development are not authorized to expend
more than the amount appropriated in the
American Recovery and Reinvestment Act of 2009
(ARRA). Housing and Community Develop-
ment will receive a General Fund budget
reduction equal to the amount expended

beyond the ARRA appropriation.

USTAR is not authorized to expend more
than the amount appropriated in the Awerican
Recovery and Reinvestment Act of 2009 (ARRA).
USTAR will receive a General Fund budget
reduction equal to the amount expended

beyond the ARRA appropriation.

House Bill 1003

FY 2009, Item

4

DCC is authorized to purchase three vehicles
using funds appropriated in the Awmerican Re-
covery and Reinvestment Act of 2009 (ARRA) to
implement the Weatherization Program.
These vehicles shall not be replaced.

FY 2010, Item

14A

Amserican Recovery and Reinvestment Act of 2009
(ARRA) Funds to the Huntsman Cancer
Center shall come from the General State
Fiscal Stabilization Program.
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Table 16

ECONOMIC DEVELOPMENT AND REVENUE
Operating Budget by Funding Source

Three-Year Comparison

Est.
General/ Federal Dedicated Mineral Restricted/ Other Total Posi-
Education Funds Funds Credits Lease Trust Funds Funds Funds tions
DCC - Administration
Actual FY 2008 $4,076,300 $0 $0 $0 $0  ($1,388,200) $2,688,100 --
Authotized FY 2009 4,620,100 0 0 0 0 1,761,000 6,381,100 9.0
Appropriated FY 2010 3,325,700 0 0 0 0 0 3,325,700 8.5
DCC - Housing and Community Development
Actual FY 2008 9,481,200 35,698,600 1,230,400 0 2,373,600 3,806,200 52,590,000 -
Authotized FY 2009 21,369,500 69,637,300 2,132,700 0 2,544,800 426,200 96,110,500 78.7
Appropriated FY 2010 6,194,000 85,680,100 1,806,000 0 2,106,000 0 95,786,100 77.7
DCC - Indian Affairs
Actual FY 2008 249,300 0 18,000 0 0 32,900 300,200 -
Authotized FY 2009 598,600 0 25,000 0 0 18,000 641,600 3.0
Appropriated FY 2010 227,400 0 25,000 0 0 0 252,400 2.0
DCC - Arts and Museums
Actual FY 2008 5,862,600 502,800 138,500 0 0 1,119,700 7,623,600 -
Authotized FY 2009 5,173,200 690,400 251,900 0 0 1,119,400 7,234,900 23.0
Appropriated FY 2010 3,235,400 690,400 251,900 0 0 0 4,177,700 21.0
DCC - Historical Society
Actual FY 2008 0 0 97,100 0 0 47,300 144,400 -
Authorized FY 2009 0 0 260,000 0 0 182,100 442,100 1.0
Appropriated FY 2010 0 0 227,000 0 0 0 227,000 1.0
DCC - State History
Actual FY 2008 2,458,800 685,400 199,600 0 0 (102,800) 3,241,000 -
Authorized FY 2009 2,609,300 956,700 455,000 0 0 168,700 4,189,700 31.0
Appropriated FY 2010 2,162,000 899,000 174,100 0 0 0 3,235,100 27.0
DCC - State Library
Actual FY 2008 5,195,700 1,811,000 2,253,700 0 0 27,100 9,287,500 -
Authorized FY 2009 5,054,000 1,750,500 2,090,100 0 0 0 8,894,600 69.5
Appropriated FY 2010 4,695,800 1,636,900 2,106,800 0 0 0 8,439,500 67.5
DCC - Zoos
Actual FY 2008 1,698,700 0 0 0 0 0 1,698,700 -
Authorized FY 2009 1,247,000 0 0 0 0 0 1,247,000 0.0
Appropriated FY 2010 1,061,900 0 0 0 0 0 1,061,900 0.0
Total Community and Culture
Actual FY 2008 $29,022,600 $38,697,800  $3,937,300 $0  $2,373,600 $3,542,200 $77,573,500 -
Authorized FY 2009 40,671,700 73,034,900 5,214,700 0 2,544,800 3,675,400 125,141,500 215.2
Appropriated FY 2010 20,902,200 88,906,400 4,590,800 0 2,106,000 0 116,505,400 204.7

Continned on next page
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Table 16 (Continued)
ECONOMIC DEVELOPMENT
Operating Budget by Funding Source
Three-Year Comparison

Est.
General/ Federal Dedicated Mineral Restricted/ Other Total Posi-
Education Funds Funds Credits Lease Trust Funds Funds Funds tions
GOED Administration
Actual FY 2008 $3,311,400 $0 $0 $0 $0 $42,500 $3,353,900 -
Authorized FY 2009 4,060,900 0 0 0 0 438,600 4,499,500 12.5
Appropriated FY 2010 3,337,400 0 0 0 0 0 3,337,400 12.5
GOED - Tourism
Actual FY 2008 4,210,800 0 128,400 0 15,000,000 (1,264,300) 18,074,900 -
Authorized FY 2009 5,680,300 0 133,500 0 14,599,300 4,388,300 24,801,400 27.0
Appropriated FY 2010 4,011,600 0 203,500 0 9,206,300 118,000 13,539,400 27.0
GOED - Business Development
Actual FY 2008 10,272,600 300,000 0 0 1,223,500 (1,715,000) 10,081,100 -
Authorized FY 2009 8,057,000 300,000 0 0 223,500 4,789,300 13,369,800 28.0
Appropriated FY 2010 11,035,900 300,000 0 0 223,500 250,000 11,809,400 26.0
GOED - Incentive Funds
Actual FY 2008 150,000 0 0 0 0 0 150,000 -
Authorized FY 2009 142,500 0 0 0 0 0 142,500 0.0
Appropriated FY 2010 0 0 0 0 0 0 0 0.0
Total Governor's Office of Economic Development
Actual FY 2008 $17,944,800 $300,000 $128,400 $0  $16,223,500 ($2,936,800) $31,659,900 -
Authorized FY 2009 17,940,700 300,000 133,500 0 14,822,800 9,616,200 42,813,200 67.5
Appropriated FY 2010 18,384,900 300,000 203,500 0 9,429,800 368,000 28,686,200 65.5
Tax Commission
Actual FY 2008 $53,405,700 $504,800 $13,833,400 $0  $17,437,900 ($797,500) $84,384,300 -
Authorized FY 2009 38,885,000 580,300 14,336,300 0 20,807,100 17,187,600 91,796,300 763.5
Appropriated FY 2010 44,258,200 580,300 14,428,100 0 15,548,400 8,866,300 83,681,300 748.0
USTAR
Actual FY 2008 19,324,500 0 0 0 0 (1,983,500) 17,341,000 -
Authorized FY 2009 14,450,100 0 10,000 0 0 17,226,700 31,686,800 26.0
Appropriated FY 2010 15,296,100 33,000,000 10,000 0 0 578,500 48,884,600 13.0
Utah Sports Authority
Actual FY 2008 3,345,000 0 31,100 0 0 (204,400) 3,171,700 -
Authorized FY 2009 163,600 0 26,700 0 0 0 190,300 1.0
Appropriated FY 2010 157,600 0 40,000 0 0 0 197,600 1.0
TOTAL OPERATIONS BUDGET
Actual FY 2008 $123,042,600 $39,502,600  $17,930,200 $0  $36,035,000 ($2,380,000)  $214,130,400 -
Authorized FY 2009 112,111,100 73,915,200 19,721,200 0 38,174,700 47,705,900 291,628,100 1,073.2
Appropriated FY 2010 98,999,000 122,786,700 19,272,400 0 27,084,200 9,812,800 277,955,100 1,032.2

Continued from previous page
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Table 17

ECONOMIC DEVELOPMENT
Capital Budget by Funding Source
Three-Year Comparison

Est.
General/ Federal Dedicated Mineral Restricted/ Other Total Posi-
Education Funds Funds Credits Lease Trust Funds Funds Funds tions
DCC - Special Setvice Districts
Actual FY 2008 $0 $0 $0  $6,048,400 $0 $39,200 $6,087,600 -
Authorized FY 2009 0 0 0 7,735,800 0 0 7,735,800 0.0
Approptiated FY 2010 0 0 0 5,500,000 0 0 5,500,000 0.0
USTAR - Buildings
Actual FY 2008 0 0 0 0 0 1,615,900 1,615,900 --
Authorized FY 2009 0 0 0 0 0 82,426,100 82,426,100 0.0
Appropriated FY 2010 0 0 0 0 0 0 0 0.0
TOTAL CAPITAL BUDGET
Actual FY 2008 $0 $0 $0  $6,048,400 $0 $1,655,100 $7,703,500 -
Authortized FY 2009 0 0 0 7,735,800 0 82,426,100 90,161,900 0.0
Appropriated FY 2010 0 0 0 5,500,000 0 0 5,500,000 0.0
TOTAL OPERATIONS AND CAPITAL BUDGET
Actual FY 2008 $123,042,600  $39,502,600 $17,930,200  $6,048,400  $36,035,000 ($724,900)  $221,833,900 --
Authorized FY 2009 112,111,100 73,915,200 19,721,200 7,735,800 38,174,700 130,132,000 381,790,000 1,073.2
Appropriated FY 2010 98,999,000 122,786,700 19,272,400 5,500,000 27,084,200 9,812,800 283,455,100 1,032.2
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