State of Utah FY 2010 Budget Summary

NATURAL RESOURCES

Becky Bruso, Analyst

AGENCY BUDGET OVERVIEW
NATURAL RESOURCES AGENCIES MAJOR ACCOMPLISHMENTS AND SERVICES
INCLUDE: (Headings include FY 2010 operating totals. Accomplishments

occurred in FY 2008 unless otherwise specified.
e  Department of Natural Resources ¢ ¢ P )

e  Department of Agriculture and Food Wildlife Resources (DWR) - $69.9 million

e School and Institutional Trust Lands ®  Produced and stocked 7,081,385 fish totaling 1,047,855
Administration pounds in 12 state fish hatcheries in CY 2008

e  Utah State Fair Corporation ®  Restored 423,374 actres of habitat by leveraging the FY 2008

° Public Lands Policy Coordinating Office $2.5 million appropriation to nearly $14 million through

private and public partnerships

Mission: Conserve, protect, and develgp Utah’s natural resources
and agriculture, and effectively manage school and institutional Parks and Recreation (Parks) - $31.2 million
trust lands

®  Served 4.5 million visitors and increased the economic bene-
fit to our state and local communities.

Where Will My Taxes and Fees Forestty, Fire, and State Lands (FFSL) - $15.5 million
Go for Natural Resources? ®  Responded to 623 fires in CY 2008 that burned 26,317 actes,
(Total FY 2010 Operational Funding is $202,570,100) and reseeded more than 20,000 scorched acres to help reduce
future fire rates, fire intensities, and prevent the invasion of
noxious weeds

o  Completed eight new forest stewardship plans in CY 2008,
S covering a total of 19,477 acres, bringing the state total to 78
stewardship plans, covering 242,695 total acres

L
PublicLands

1%, g
i
\ Oil, Gas, and Mining (OGM) - $12.1 million

Fairpark
2% - . .
Geglfghical ’ e Approved 1,273 drilling permit applications and oversaw
Survey ! 8,338 producing oil and gas wells
4% b ) . . .
S?DZA‘/‘\ Ag”lclﬁ‘,};“'e ®  Scaled 382 dangerous mine openings via the Abandoned
Mine Program, with surface owner approval
DNRAdmin.
5% OGM_/ Water Resources & FFSL . . g
6% Rights 8% Agriculture and Food (Agriculture) - $24.2 million
7%
Note: No state taxes or fees fund STTL.A ®  Developed the Invasive Species Mitigation Fund and

awarded $2.0 million to rangeland improvement projects

®  Reduced the Japanese Beetle by 95 percent in central Orem
by implementing a community-supported turf and leaf treat-
ment program

Financing of Natural Resources Agencies

(Based on FY 2010 Operational Appropriations)

e  Continues support of the Food Safety Management System
(FSMS), a ‘state of the art’ web-based food safety inspection
Restricted Funds program which enhances our ability to address critical food

39% B .
° e ™ Genezfg!/':und safety concerns throughout the food industry
0

Trust Lands Administration (SITLA) - $9.9 million

®  Increased total asset value of the agency to over $1.08 billion,

Mineral Lease an increase of 6.2 percent from FY 2008
1% L . . .
e  Distributed $26.6 million to public schools, an increase of 7.0
percent from FY 2008

Other Funds
4%
Utah State Fair Corporation (Fairpark) - $4.3 million
Dedicated Credits Federal Funds P (Fairpark) $
10% 20% ®  Increased attendance at the 2008 fair 4.0 percent over the

prior year for a total of 327,100 attendees
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Budget Adjustments by Agency

(See itemized table for full list of appropriations)

Department of Natural Resources

e  Pay state fire costs that exceeded budgets last year
with $4,000,000 supplemental General Fund

e  Participate in the Utah Lake Commission to create
management and conservation plans with $40,000
ongoing restricted funds

e Continue helping local communities create and
carry out Community Fire Plans with $185,000
ongoing restricted funds

e  Preserve the Stream Alterations program by estab-
lishing a user application fee due to budget reduc-
tions of ($368,700) ongoing General Fund

e Delay low-interest loan funding for various local
water projects due to one-time cuts to Water Re-
sources Loan Funds totaling ($12,100,000)

e Implement hiring freezes and programmatic re-
ductions, and eliminate employee positions in

various divisions due to operating budget reduc-
tions of ($6,542,000) ongoing General Fund

Department of Agriculture and Food

e Contain fire suppression costs by mitigating the
spread of cheatgrass through revegetation and
reseeding with $500,000 one-time General Fund

e Maintain Plant and Meat Inspection programs by
increasing fees to replace an ongoing General
Fund reduction of ($766,400)

e Provide eatly retirement opportunities, implement
hiring freezes, increase fees, and eliminate em-
ployee positions in various divisions due to budget
reductions of ($2,390,600) ongoing General Fund

School and Institutional Trust Lands

Administration

e  Continue to move development projects forward
and earn maximum returns on investments with
$2,245,000 one-time restricted funds

e  Locate and mitigate the dangers of abandoned
mines on Utah Trust Lands with $50,000 one-time
restricted funds

e  Perform a coal tract feasibility study with $200,000
one-time restricted funds

e Continue Federal LLand Tenure work with
$200,000 one-time trestricted funds

e  Eliminate funding for employee and executive
bonuses beginning in FY 2010, with a budget re-
duction of ($269,500) ongoing restricted funds

General Fund and Total Funds

in Natural Resources Agencies

$300

B Other Funds

250 1T
$ BGeneral Fund

$200

$150

Millions

$100

$50

$0

Actual FY 2008 Authorized FY 2009 Appropriated FY 2010

Utah Grazing Improvement Program

Matching Money Obtained for Projects in FY 2009

Private
Landowner
29%

UGIP

NRCS EQUIP*
29%

NRCS
DNR Watershed Watershed*
3% 3%

*Note: NRCS funding estimates as of 4/ 16/ 2009.

Watershed/Habitat Initiative

Matching Money Obtained for Projects in FY 2009

) BLM
Private 26%

Landowner
1%

Conservation
Organizations
25%

Forestry, Fire
& State Lands
4%

Natural
Resources DNR
Conservation Other* 24%
Service 11%

9%

*Note: Other funding includes industry, local governments, and other state and
Jfederal programs, ete.
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LEGISLATIVE INTENT STATEMENTS AND INTERNAL SERVICE FUNDS

Legislative Intent Statements

Senate Bill 2

FY 2010, Item

174

175

180

191

Funding for the Bear Lake Regional Commis-
sion shall be expended only as a one-to-one
match with funds from the State of Idaho.

DNR shall report to the Natural Resources,
Agriculture, and Environment Interim
Committee and the Natural Resources Appro-
priations Subcommittee on or before their
November 2009 meeting, providing detailed
information on funding and contracts for the
Colorado River, June Sucker, and Virgin River
plans.

DWR may expend for big game depredation
up to $250,000 from the General Fund, and up
to $250,000 from the General Fund Restricted
- Wildlife Resources account.

DWR may expend for cougar/bear depreda-
tion up to $90,000 from the General Fund and
up to $50,000 from the General Fund
Restricted - Wildlife Resoutrces account.

The Division of Water Rights shall study the
feasibility of decentralizing the approval proc-
ess of small water rights and report back to the
Natural Resources Appropriations Subcom-
mittee during the 2010 General Session.

Senate Bill 3

FY 2009, Ttem

105

Expenditure of nonlapsing funds in DNR Ad-
ministration is limited to: Capital Equipment
or Improvements $40,000; Computer Equip-
ment/Software $18,000; Employee Training
$8,000; Building Maintenance $10,000; Equip-
ment/Supplies $12,000; Special Projects/
Studies $50,000; Professional and Technical
Services $85,000.

106

107

108

109

110

111

113

144

Expenditure of nonlapsing funds in Species
Protection is limited to the Endangered Spe-
cies Sage Grouse Project $800,000.

Expenditure of nonlapsing funds in Watershed
is limited to $1,048,900 for projects started in
2009 carrying over to 2010.

Expenditure of nonlapsing funds in FFSL is
limited to: Utah Lake Special Master $400,000;
Great Salt Lake CMP Revision $200,000; Bear
River Migratory Bird Refuge Dispute
$100,000; Little Willow Water Line $50,000;
Navigational Hazards Removal $20,000; Lands
Maintenance $50,000; Lease Tracking System
$20,000.

Expenditure of nonlapsing funds in OGM is
limited to: Minerals Program Special Projects/
Studies $250,000; Computer Equipment/
Softwate $50,000; Employee Training/
Incentives $50,000; Equipment/Supplies
$50,000.

Expenditure of nonlapsing funds in DWR is
limited to: Bounty & Indemnity Claims
$100,000; Seed & Professional Projects
$300,000; Construction Projects $700,000.

Expenditure of nonlapsing funds in Parks is
limited to: Computer Equipment/Software
$25,000; Employee Training/Recruiting
$35,000; Equipment/Supplies $20,000; Special
Projects/University Partnerships $35,000;
Printing $40,000.

Expenditure of nonlapsing funds in Utah
Geological Survey (UGS) is limited to: Snake
Valley Drilling, Exchange Land & Mineral
Lease Projects $2,300,000.

UGS is not authorized to expend more than
the amount appropriated from the Awerican
Recovery and Reinvestment Act of 2009 (ARRA).
Geological Survey will receive a General Fund
budget reduction equal to the amount ex-
pended beyond the ARRA appropriation.
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114

115

116

117

Expenditure of nonlapsing funds in Water
Resources is limited to: Computer Equip
ment/Software $20,000; Special Projects/
Studies $30,000; Other Contractual &
Professional Services $50,000.

Expenditure of nonlapsing funds in Water
Rights is limited to: Computer Equipment/
Software $50,000; Special Projects/Studies
$150,000; Water Resources Investigations
$150,000.

Expenditure of nonlapsing funds in Public
Lands Policy Coordination Office is limited
to: Computer Equipment/Softwate $130,000;
Equipment/Supplies $130,000.

The Legislature intends that the following fees
be effective FY 2009: Organic Certification,
$50,001 to $75,000 Gross sales fees ($10.00
min.) based on previous calendar year: $50.00.
Processing Service Fee: $110. Proximate
analysis (moisture, protein, fat, fiber, ash):
$90.00. Proximate analysis (moisture, Protein,
fiber): $18.00. Inorganics (Digested): $20.00.
Anions Water: $180.00. Pesticide Formula-
tion : $300.00. Mercury Analysis: $80.00.
Certification Fee - Milk Laboratory Evaluation
Program Salmonella Screen: $40.00. E-Coli
Screen: $30.00. Listeria Screen: $30.00. Cam-
pylobacter Screen: $40.00. All Other Services,
per hour: $40.00. Manufacturers of Bedding
and/or Upholstered Furniture: $55.00. Proc-
essing Fee/All Bedding Upholstety Licenses:
$30.00. Pesticide-Commercial Applicator
Certification 4 or less Commercial Pesticide
Applicators: $75.00. 5-9 Commercial Pesticide
Applicators: $150.00. 10 or more Commercial
Pesticide Applicators:$300.00. Annual License:
$35.00.

Expenditure of nonlapsing funds in Agricul-
ture Administration is limited to: Capital
Equipment or Improvements $308,000;
Computer Equipment/Software $93,000;
Employee Training/Incentives $97,000;
Equipment/Supplies $105,500; Vehicle
$50,000; Special Projects/Studies $1,709,400.

118

119

120

123

Agriculture shall use rulemaking to: Ensure
meat, egg, milk and dairy product advertise-
ments and labels are

not false or misleading; prohibit advertise-
ments and labels indicating the absence of sub-
stances not permitted by the FDA or the
USDA or indicating the absence of substances
naturally present in the product unless they
have been removed; prohibit advertisements
and labels for products containing insufficient
information to ensure consumer undetstand-
ing; prohibit unverified compositional claims
as opposed to manner of production claims.

Expenditure of nonlapsing funds in Fairpark is
limited to: Current Expense $25,000; Com-
puter Equipment/Software $20,000; Building
& Grounds Maintenance $50,000; Other Con-
tractual & Professional Services $15,000;
Special Projects/Studies $10,000; Equipment/
Supplies $10,000.

Expenditure of nonlapsing funds in Predatory
Animal Control is limited to: Equipment/
Supplies $25,000; Special Projects/Studies
$125,000.

Expenditure of nonlapsing funds in Resource
Conservation is limited to: Capital Equipment
or Improvements $25,000; Computer Equip-
ment/Software $20,000; Employee Training/
Incentives $15,000; Equipment/Supplies
$15,000; Vehicles $20,000; Special Projects/
Studies $10,000.

At least $6,375,000 of the money appropriated
to the Rural Rehab Loan Fund in this line item
shall be used to make loans to dairy farms.

FY 2010, Item

257

145

DNR shall study water rights issues and report
to the Natural Resources, Agticulture, and
Environment Interim Committee on or before
their October 2009 meeting.
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263 The Legislature intends that the following
fees be effective July 1, 2009: 1. Affidavit of
Lost Document (per document): $25.00 2.
Certified Copies (per document): $10.00 3.
Fax (send only - per page including cover):
$1.00 4. Late Fees (whichever amount is
greater) 6% or $30.00 5. Name change on
Administrative Records a. Lease (per lease):
$15.00 b. Document (surface): $15.00 6. Re-
production of Records a. Self-service (per
copy: $0.10 b. By Staff (per copy): $0.40 7.
Research on Leases or Title by Staff (per
hout): $75.00.

Senate Bill 2001
FY 2009, Item

100 DNR is authorized to study savings in trans-
portation within their motor pool fleet and
report back to the Natural Resources Appro-
priations Subcommittee during the 2009
General Session.

112 Budget reductions to the Public Lands Pol-
icy Coordination Office may not impact the
funding for RS 2477 projects.

Internal Service Fund

DNR includes one ISF that provides products and
services to the department and other state agencies
on a cost-reimbursement basis. It is set up to ac-
count for the cost of certain governmental services
and to avoid duplication of effort among agencies,
thus providing savings statewide.

The following table shows the amount that is expected
to be collected from users, the maximum dollar
amount of capital assets that may be acquired, and the
authorized number of full-time equivalents (FTEs).

Estimated/
Actual Authorized Approved
FY 2008 FY 2009 FY 2010
DNR - Warehouse
Revenue Estimate $711,800 $783,000 $814,300
Capital Acquisition Limit 0 0 0
FTE 2.0 2.0 2.0
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Table 26
NATURAL RESOURCES

Operating Budget by Funding Source

Three-Year Comparison

Est.
General Federal Dedicated Mineral  Restricted/ Other Total Posi-
Fund Funds Credits Lease Trust Funds Funds Funds tions
DNR - Administration
Actual FY 2008 $5,622,800 $0 $500,000 $0 $0 $712,000 $6,834,800 --
Authotized FY 2009 4,783,400 0 504,700 0 0 711,800 5,999,900 20.0
Appropriated FY 2010 4,653,600 0 500,000 0 0 0 5,153,600 20.0
DNR - Endangered Species
Actual FY 2008 0 0 2,450,000 0 584,600 (362,500) 2,672,100 --
Authotized FY 2009 2,000,000 0 2,450,000 0 1,199,400 0 5,649,400 3.0
Appropriated FY 2010 0 0 2,450,000 0 599,500 0 3,049,500 3.0
DNR - Building Operating
Actual FY 2008 1,660,700 0 0 0 0 0 1,660,700 -
Authorized FY 2009 1,630,700 0 0 0 0 0 1,630,700 0.0
Appropriated FY 2010 1,630,700 0 0 0 0 0 1,630,700 0.0
DNR - Range Creek
Actual FY 2008 164,600 0 0 0 0 0 164,600 -
Authorized FY 2009 118,100 0 0 0 0 0 118,100 2.0
Appropriated FY 2010 0 0 0 0 0 0 0 0.0
DNR - Forestry, Fire, and State Lands
Actual FY 2008 10,184,600 5,103,100 4,457,900 0 3,482,900 3,344,600 26,573,100 .
Authorized FY 2009 7,728,000 4,700,800 4,644,800 0 4,348,200 4,796,700 26,218,500 34.5
Appropriated FY 2010 2,440,900 4,132,700 4,427,000 0 4,528,700 0 15,529,300 134.5
DNR - Oil, Gas, and Mining
Actual FY 2008 1,565,400 4,431,600 155,200 0 3,382,200 (109,100) 9,425,300 --
Authorized FY 2009 1,483,600 6,898,000 231,600 0 3,508,500 658,000 12,779,700 85.0
Appropriated FY 2010 1,480,100 6,899,400 231,600 0 3,516,700 0 12,127,800 85.0
DNR - Wildlife Resources
Actual FY 2008 7,249,900 19,659,500 2,401,800 0 31,284,100 5,976,600 66,571,900 --
Authorized FY 2009 7,116,500 21,413,400 2,023,200 0 31,284,800 9,010,800 70,848,700 494.0
Appropriated FY 2010 6,015,700 21,960,300 2,023,700 0 31,187,700 8,656,400 69,843,800 494.0
DNR - Wildlife Resources Restricted Account
Actual FY 2008 74,800 0 0 0 0 0 74,800 --
Authorized FY 2009 74,800 0 0 0 0 0 74,800 0.0
Appropriated FY 2010 74,800 0 0 0 0 0 74,800 0.0
DNR - Parks and Recreation
Actual FY 2008 12,023,000 3,204,400 725,200 0 18,432,600 (3,204,300) 31,180,900 --
Authorized FY 2009 11,630,000 775,900 583,500 0 19,155,200 475,600 32,620,200 381.2
Appropriated FY 2010 10,388,700 1,182,000 582,700 0 19,033,500 55,200 31,242,100 381.2
DNR - Geological Survey
Actual FY 2008 4,206,400 932,400 900,400 2,725,800 2,148,100 (1,360,900) 9,552,200 --
Authorized FY 2009 1,954,700 41,927,500 959,000 3,589,500 1,735,400 355,900 50,522,000 86.4
Apptoptiated FY 2010 2,665,800 1,049,100 983,200 2,656,800 1,648,800 (826,200) 8,177,500  86.1

Continned on next page
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Table 26 (Continued)

NATURAL RESOURCES
Operating Budget by Funding Source
Three-Year Comparison

Est.
General Federal Dedicated Mineral  Restricted/ Other Total Posi-
Fund Funds Credits Lease Trust Funds Funds Funds tions
DNR - Water Resources
Actual FY 2008 2,920,100 17,800 150,000 0 2,829,400 (223,400) 5,693,900 --
Authotized FY 2009 3,116,200 0 150,000 0 2,958,100 (148,600) 6,075,700 52.0
Appropriated FY 2010 2,652,300 0 150,000 0 2,961,000 (150,000) 5,613,300 50.0
DNR - Water Rights
Actual FY 2008 7,237,400 13,300 1,065,700 0 0 (50,800) 8,265,600 --
Authotized FY 2009 7,473,200 25,000 1,095,000 0 0 524,700 9,117,900 80.6
Appropriated FY 2010 7,012,600 25,000 1,894,300 0 0 0 8,931,900 84.5
Total Department of Natural Resources
Actual FY 2008 $52,909,700  $33,362,100 $12,806,200 $2,725,800  $62,143,900  $4,722200  $168,669,900 -
Authorized FY 2009 49,109,200 75,740,600 12,641,800 3,589,500 64,189,600 16,384,900 221,655,600 1,344.7
Appropriated FY 2010 39,015,200 35,248,500 13,242,500 2,656,800 63,475,900 7,735,400 161,374,300 1,338.3
Agriculture and Food
Actual FY 2008 $15,874,200 $5,224,300 $2,457,800 $0 $1,894,200 $1,821,500 $27,272,000 -
Authorized FY 2009 12,958,700 6,023,000 2,921,900 0 2,155,300 3,280,800 27,339,700 203.6
Appropriated FY 2010 11,258,400 5,103,000 3,238,800 0 3,989,700 682,300 24,272,200 203.6
Utah State Fair Corporation
Actual FY 2008 794,100 0 3,312,300 0 0 (50,700) 4,055,700 -
Authorized FY 2009 766,300 0 3,189,800 0 0 363,400 4,319,500 0.0
Appropriated FY 2010 738,500 0 3,448,400 0 0 117,000 4,303,900 0.0
Total Department of Agriculture and Food
Actual FY 2008 $16,668,300 $5,224,300  $5,770,100 $0 $1,894,200  $1,770,800 $31,327,700 -
Authorized FY 2009 13,725,000 6,023,000 6,111,700 0 2,155,300 3,644,200 31,659,200 203.6
Appropriated FY 2010 11,996,900 5,103,000 6,687,200 0 3,989,700 799,300 28,576,100 203.6
Trust Lands Administration
Actual FY 2008 $0 $0 $0 $0 $9,050,400 $0 $9,050,400 -
Authorized FY 2009 0 0 0 0 9,971,900 0 9,971,900 68.0
Appropriated FY 2010 0 0 0 0 9,915,900 0 9,915,900 68.0
Public Lands Policy Coordinating Office
Actual FY 2008 764,000 0 0 0 2,037,100 (319,300) 2,481,800 --
Authorized FY 2009 365,000 0 0 0 2,368,900 690,900 3,424,800 8.0
Appropriated FY 2010 333,400 0 0 0 2,370,400 0 2,703,800 8.0
TOTAL OPERATIONS BUDGET
Actual FY 2008 $70,342,000  $38,586,400 $18,576,300 $2,725,800  $75,125,600  $6,173,700 $211,529,800 --
Authorized FY 2009 63,199,200 81,763,600 18,753,500 3,589,500 78,685,700 20,720,000 266,711,500 1,624.3
Apptoptiated FY 2010 51,345,500 40,351,500 19,929,700 2,656,800 79,751,900 8,534,700 202,570,100 1,617.9

Continned from previous page
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Table 27

NATURAL RESOURCES
Capital Budget by Funding Source
Three-Year Comparison

Est.
General Federal Dedicated Mineral Restricted/ Other Total Posi-
Fund Funds Credits Lease Trust Funds Funds Funds tions
DNR - Wildlife Resources
Actual FY 2008 $800,000 $497,300 $0 $0 $1,205,000 (8657,600) $1,844,700 --
Authorized FY 2009 800,000 500,000 0 0 1,205,000 217,000 2,722,000 0.0
Appropriated FY 2010 800,000 500,000 0 0 1,205,000 0 2,505,000 0.0
DNR - Parks and Recreation
Actual FY 2008 3,544,200 4,120,700 165,400 0 1,525,000 (1,668,200) 7,687,100 --
Authorized FY 2009 1,815,700 1,200,000 25,000 0 2,827,500 6,890,000 12,758,200 0.0
Approptiated FY 2010 122,700 1,200,000 25,000 0 675,000 350,000 2,372,700 0.0
Trust Lands Administration
Actual FY 2008 0 0 0 0 10,135,200 0 10,135,200 --
Authorized FY 2009 0 0 0 0 16,500,000 0 16,500,000 0.0
Approptiated FY 2010 0 0 0 0 11,045,000 0 11,045,000 0.0
TOTAL CAPITAL BUDGET
Actual FY 2008 $4,344200  $4,618,000 $165,400 $0 $12,865,200  ($2,325,800)  $19,667,000 --
Authorized FY 2009 2,615,700 1,700,000 25,000 0 20532500 7,107,000 31,980,200 0.0
Approptiated FY 2010 922,700 1,700,000 25,000 0 12,925,000 350,000 15,922,700 0.0
TOTAL OPERATIONS AND CAPITAL BUDGET
Actual FY 2008 $74,686,200  $43,204,400 $18,741,700  $2,725,800 $87,990,800  $3,847,900 $231,196,800 --
Authorized FY 2009 65,814,900 83,463,600 18,778,500 3,589,500 99,218,200 27,827,000 298,691,700 1,624.3
Appropriated FY 2010 52,268,200 42,051,500 19,954,700 2,656,800 92,676,900 8,884,700 218,492,800 1,617.9
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