Operating and Capital Budgets - Economic Development and Revenue

ECONOMIC DEVELOPMENT AND REVENUE

Jim Grover, Analyst
AGENCY BUDGET OVERVIEW
AGENCIES INCLUDE: MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include FY 2011 operating totals. Accomplishments
e  Department of Community and Culture occurred in FY 2009 unless otherwise specified.)

e Tax Commission
e  Utah Science Technology and Research (USTAR)
e  Governor’s Office of Economic Development

Community and Culture - $129.9 million

e  Ameliorated affordable housing shortages by
creating or preserving 781 housing units through
the Olene Walker Housing Loan Fund, aided
financing packages for an additional 970 apartments
through Private Activity Bonds, preserved 1,599
homes through Weatherization assistance, assisted
243 chronically homeless people in securing
permanent housing, reached 42,453 households
with HEAT utility assistance

e  Supported, trained, consulted with, and granted
funds to libraries, and special library services for
more than 17,000 blind users

e  Granted funds for arts and cultural outreach to
communities, non-profit arts and museum
organizations serving more than 4.4 million people

Mission: Enbance the quality of life for the people of the State of
Utab and expand the number of high paying jobs in the State

Where Will My Taxes and Fees

Go for Economic Development and Revenue?
(Total FY 2011 Operational Funding is $279,450,700)

Community
and Culture
46%

T

e Provided online access to historic sites, cemeteries,
manuscripts, photos, and publications

Tax Commission - $80.2 million

G;’;D%-.\ e  (Collected, recorded, and distributed more than $7
° h billion in net revenues from more than 40 different
Tax taxes and fees in to more than 200 different funds
Commission . .
29% e Designed and implemented new systems for
16% corporate tax, withholding tax, and the motor

carrier systems for the International Fuel and
Registration Programs

Financing of Economic Development

and Revenue Agencies USTAR - $44 million
(Based on FY 2011 Operational Appropriations)

e  Facilitated high-tech research and development at
the University of Utah and Utah State University

e  Continued the construction phase of research and
development facilities at the universities

Federal Funds
44%

Governor’s Office of Economic Development -

Transportation $25 3 million
Fund '
2% e  Tacilitated the aerial unmanned systems opening, to
Other Funds General Fund employ 200 to 350 people at 187 percent of the
4% 27% Utah average wage
Education
Fund Dedicated Restricted
7% Credits Funds

7% 9%
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Budget Adjustments by Agency

(See itemized table for full list of appropriations)

Department of Community and Culture General / Education Fund and Other Funds
e Increase funding to Huntsman Cancer Institute in Economic Development and Revenue Agencies
with $1,000,000 one-time General Fund

e Incorporate the Homeless Management

M General / Education Fund O Other Funds

—

Information System with $200,000 supplemental s300 7 P

dedicated credits pyay
e Increase oversight of the Beverley Taylor 5250 1 . 1

Sorenson Arts Learning Program with $155,000 s00

dedicated credits } s1s0 1
e Transition the Folk Arts Program with $40,000 ; e

one-time General Fund s100

ss0 _

Tax Commission

e  Tund postal rate increases with $46,500 ongoing so
General Fund, $69,500 ongoing Education Fund
and $23,200 ongoing restricted funds

Millions

Actual FY09 Authorized FY10 Appropriated FY11

Governor’s Office of Economic Development

Increased Funding for Weatherization

e  Continue the Tourism Marketing program with
$6,950,000 one-time restricted fund T

e  Tund Utah Bid Development Solutions with #2850 4000
$1,000,000 one-time General Fund ) Funding P~ + 3,500

o  Continue the Health Insurance Initiative with P00 T o Weatherized ] 1 3,000 g
$670,000 one-time General Fund " D 2500 %

e Support the World Trade Center program with S e T o
$350,000 one-time General Fund % oo | T 2000 ;I"

e Support the Sports Commission with $700,000 T o— ] T 1500 3
one-time General Fund L 1,000 8;

e  Supplement Small Business Development Center »0 1 s00 ’
efforts with $70,000 one-time General Fund w00 . . : : : .

* * *
o Qo Qo o o o

*Note: Funding represents total leveraged funding from federal and community sonrces.
**Note: Estimates based on current appropriation with forecasted homes to be treated.

Decreasing Homelessness in Utah

1,200
1,000
800
600
400
200
L —Il
o & o«
O # of housing units for chronically homeless individuals
B Additional #able to serve based on # of housing units

Note: T Refer to “General Fund Transfers to Other
Funds” table for appropriation detail.
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LEGISLATIVE INTENT STATEMENTS

Legislative Intent Statements

House Bill 2

FY2010, Item

52

53

54

56

57

58

59

60

61

62

63

Tax Commission funds, for modernization of
tax and motor vehicle systems and processing,
are nonlapsing.

Department of Community and Culture
(DCC) Administration funds for rent increases
are nonlapsing.

Administration funds shall be used for
contractual obligations related to digitization
and are nonlapsing.

DCC - Historical Society funds are nonlapsing.

DCC - Division of Arts and Museums funds
are for fine art and folk arts acquisitions and
are nonlapsing.

DCC - State Library are for Community
Library Enhancement Funding and are
nonlapsing.

DCC - Indian Affairs funds are nonlapsing.

DCC - Housing and Community
Development, Office of Ethnic Affairs and
Critical Needs Housing Program funds are
nonlapsing.

Governor’s Office of Economic Development
(GOED) - Administration funds are for
business marketing and advertising and health
system reform and are nonlapsing.

GOED - Office of Tourism funds are for
contractual obligations and support and film
incentives and ate nonlapsing.

GOED - Business Development’s use of
additional funds is limited to Rural Broadband
Service Fund and are nonlapsing.

GOED - Incentive Funds, for the Pete Suazo
Utah Athletic Program, are nonlapsing.

63

FY2011, Item

186

Housing and Community Development is not
authorized to expend more than the amount
appropriated from the American Recovery and
Reznvestment Act of 2009 (ARRA). Housing and
Community Development will receive a
General Fund budget reduction equal to the
amount expended beyond the ARRA
appropriation.

House Bill 3

FY2010, Item

20

GOED - Business Development funds are for
Science Camp contracts, Business Cluster
supportt, Centers of Excellence, California
Initiative, International Development contracts
and support, Procurement and Technical
Assistance Center, Rural Development
contracts and support and Recruitment
contracts and support, and are nonlapsing.

FY2011, Item

117

The Permanent Community Impact Board
shall consider an additional funding request for
Carbon and Duchesne Counties contingent
upon a funding commitment from private
donors to complete the Nine Mine Road.
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Table 18

ECONOMIC DEVELOPMENT AND REVENUE
Operating Budget by Funding Source

Three-Year Comparison

Est.
General/ Federal Dedicated Mineral Restricted/ Other Total Posi-
Education Funds Funds Credits Lease Trust Funds Funds Funds tions

DCC - Administration

Actual FY 2009 $4,620,100 $0 $0 $0 $0 ($393,400)  $4,226,700 -
Authorized FY 2010 3,142,100 0 0 0 0 2,048,800 5,190,900 11.0
Approptiated FY 2011 3,016,000 0 0 0 0 0 3,016,000 11.0
DCC - Housing and Community Development

Actual FY 2009 21,369,500 49,737,900 1,233,500 0 2,544,800 329,300 75,215,000 -
Authorized FY 2010 5,960,300 98,518,000 2,203,500 0 2,097,400 0 108,779,200 72.2
Appropriated FY 2011 6,344,000 99,240,500 2,009,700 0 2,053,600 0 109,647,800 74.2
DCC - Indian Affairs

Actual FY 2009 598,600 0 84,600 0 0 (162,900) 520,300 -
Authorized FY 2010 226,000 0 25,000 0 0 180,900 431,900 2.8
Appropriated FY 2011 217,100 0 25,000 0 0 0 242,100 2.8
DCC - Arts and Museums

Actual FY 2009 5,173,200 998,100 176,900 0 0 511,500 6,859,700 -
Authorized FY 2010 3,106,400 990,300 251,900 0 0 1,331,000 5,679,600 23.0
Appropriated FY 2011 3,125,500 775,800 406,900 0 0 0 4,308,200 23.5
DCC - Historical Society

Actual FY 2009 0 0 77,800 0 0 (29,400) 48,400 -
Authotized FY 2010 0 0 226,600 0 0 211,500 438,100 1.0
Appropriated FY 2011 0 700 227,200 0 0 0 227,900 1.0
DCC - State History

Actual FY 2009 2,609,300 783,600 90,500 0 0 168,800 3,652,200 -
Authorized FY 2010 2,085,800 898,600 173,700 0 0 0 3,158,100 28.6
Appropriated FY 2011 2,203,700 895,700 126,700 0 0 0 3,226,100 28.6
DCC - State Library

Actual FY 2009 5,054,000 1,755,800 2,098,600 0 0 0 8,908,400 -
Authotized FY 2010 4,644,200 1,636,000 2,097,500 0 0 0 8,377,700 86.0
Appropriated FY 2011 4,481,800 1,637,300 2,121,500 0 0 0 8,240,600 84.0
DCC - Zoos

Actual FY 2009 1,247,000 0 0 0 0 0 1,247,000 -
Authorized FY 2010 1,019,400 0 0 0 0 0 1,019,400 0.0
Approptiated FY 2011 1,008,800 0 0 0 0 0 1,008,800 0.0
Total Community and Culture

Actual FY 2009 $40,671,700  $53,275,400 $3,761,900 $0 $2,544,800 $423,900 $100,677,700 -
Authorized FY 2010 20,184,200 102,042,900 4,978,200 0 2,097,400 3,772,200 133,074,900  224.6
Appropriated FY 2011 20,396,900 102,550,000 4,917,000 0 2,053,600 0 129,917,500  225.1

Continned on next page
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Table 18 (Continued)

ECONOMIC DEVELOPMENT AND REVENUE
Operating Budget by Funding Source

Three-Year Comparison

Est.
General/ Federal Dedicated Mineral Restricted/ Other Total Posi-
Education Funds Funds Credits Lease Trust Funds Funds Funds tions
GOED Administration
Actual FY 2009 $4,060,900 $0 $0 $0 $0 ($43,500)  $4,017,400 -
Authotized FY 2010 3,330,800 0 0 0 0 219,800 3,550,600 12.5
Approptiated FY 2011 3,839,300 0 0 0 0 3,839,300 12.5
GOED - Tourism
Actual FY 2009 5,680,300 0 96,000 0 14,719,300 185,300 20,680,900 -
Authorized FY 2010 3,996,900 0 170,000 0 9,206,300 4,308,300 17,681,500 26.0
Appropriated FY 2011 4,017,600 0 170,000 0 9,156,300 118,000 13,461,900 26.0
GOED - Business Development
Actual FY 2009 8,057,000 300,000 0 0 223,500 986,300 9,566,800 -
Authotized FY 2010 9,409,300 300,000 0 0 223,500 2,871,200 12,804,000 26.0
Approptiated FY 2011 7,155,800 300,000 95,800 0 223,500 0 7,775,100 26.0
GOED - Incentive Funds
Actual FY 2009 142,500 0 0 0 0 0 142,500 -
Authorized FY 2010 156,800 0 50,000 0 0 92,000 298,800 1.0
Appropriated FY 2011 148,600 0 60,000 0 0 0 208,600 1.0
Total Governot's Office of Economic Development
Actual FY 2009 $17,940,700 $300,000 $96,000 $0  $14,942,800 $1,128,100  $34,407,600 --
Authotized FY 2010 16,893,800 300,000 220,000 0 9,429,800 7,491,300 34,334,900 65.5
Appropriated FY 2011 15,161,300 300,000 325,800 0 9,379,800 118,000 25,284,900 65.5
Tax Commission
Actual FY 2009 $38,885,000 $797,100  $15,945,700 $0  $20,307,100  $11,770,200  $87,705,100 -
Authorized FY 2010 42,565,200 580,300 14,412,000 0 15,494,200 9,219,500 82,271,200  762.3
Appropriated FY 2011 43,392,200 587,200 15,469,600 0 14,953,700 5,819,700 80,222,400  750.3
USTAR
Actual FY 2009 14,450,100 0 6,300 0 0 (895,300) 13,561,100 -
Authorized FY 2010 10,223,200 24,786,200 23,100 0 0 (8,185,700) 26,846,800 25.8
Appropriated FY 2011 14,501,300 18,000,000 34,100 0 0 11,490,500 44,025,900 24.3
Utah Sports Authority (a)
Actual FY 2009 163,600 0 0 0 0 0 163,600 -
Authorized FY 2010 0 0 0 0 0 0 0.0
Appropriated FY 2011 0 0 0 0 0 0 0 0.0
TOTAL OPERATIONS BUDGET
Actual FY 2009 $112,111,100  $54,372,500  $19,809,900 $0  $37,794,700  $12,426,900 $236,515,100 -
Authorized FY 2010 89,866,400 127,709,400 19,633,300 0 27,021,400 12,297,300 276,527,800 1,078.2
Appropriated FY 2011 93,451,700 121,437,200 20,746,500 0 26,387,100 17,428,200 279,450,700 1,065.2

(a) During the 2009 General Session Utah Sports Authority was merged with GOED.

Continned from previous page
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Table 19

ECONOMIC DEVELOPMENT AND REVENUE
Capital Budget by Funding Source

Three-Year Comparison

Est.
General/ Federal Dedicated Mineral Restricted/ Other Total Posi-
Education Funds Funds Credits Lease Trust Funds Funds Funds tions
DCC - Special Service Districts
Actual FY 2009 $0 $0 $0 $8,132,900 $0 $0 $8,132,900 -
Authorized FY 2010 0 0 0 5,500,000 0 0 5,500,000 0.0
Approptiated FY 2011 0 0 0 8,142,000 0 0 8,142,000 0.0
TOTAL CAPITAL BUDGET
Actual FY 2009 $0 $0 $0 $8,132,900 $0 $0 $8,132,900 -
Authorized FY 2010 0 0 0 5,500,000 0 0 5,500,000 0.0
Approptiated FY 2011 0 0 0 8,142,000 0 0 8,142,000 0.0
TOTAL OPERATIONS AND CAPITAL BUDGET
Actual FY 2009 $112,111,100  $54,372,500  $19,809,900 $8,132,900  $37,794,700  $12,426,900 $244,648,000 -
Authorized FY 2010 89,866,400 127,709,400 19,633,300 5,500,000 27,021,400 12,297,300 282,027,800 1,078.2
Appropriated FY 2011 93,451,700 121,437,200 20,746,500 8,142,000 26,387,100 17,428,200 287,592,700 1,065.2
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FY 2011 Budget Summary

State of Utah
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Operating and Capital Budgets - Economic Development and Revenue
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