State of Utah

FY 2011 Budget Summary

HEALTH
Brandon Bowen, Analyst

AGENCY BUDGET OVERVIEW

HEALTH

Mission: Protect the public’s health by: preventing avoidable
illness, injury, disability and premature death; assuring access to
affordable, quality healthcare; promoting healthy lifestyles; and
monitoring bhealth trends and events

Where Will My Taxes and Fees
Go for Health?

(Total FY 2011 Operational Funding is $2,165,130,000)
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MAJOR RESPONSIBILITIES AND SERVICES
(Headings include FY 2011 operating totals. Accomplishments
occurred in FY 2009 unless otherwise specified.)

Medicaid - $1.9 billion

e Provided health care for 200,000 individuals

e Provided primary health care for 19,650 individuals
through the Primary Care Network

e  Paid health insurance premiums for 249 adults and
521 children through Utah Premium Partnership

Family Health & Preparedness - $121.6 million

e  Served 8,913 children through Baby Watch/Early
Intervention

e Licensed and inspected more than 680 healthcare
providers for basic health and safety standards

e Licensed more than 1,600 childcare providers by
performing more than 5,100 inspections for basic
health and safety standards

e Taught 139 Emergency Medical Service courses,
awarding more than 3,000 certificates

e  Provided basic primary care services to more than
20,000 medically underserved persons by funding
public and non-profit agencies

Children’s Health Insurance Program - $79.9 million
e  Provided health and dental care for 40,000 children

Disease Control and Prevention - $60.8 million

e Detected and investigated 8,145 communicable
diseases, including E. coli, influenza, and West Nile
virus infections

e Investigated 117 disease outbreak clusters

e Performed more than 2,000 autopsies

e Tested 99 percent of all newborns in Utah for 37
heritable conditions, identifying 1,334 abnormalities

e Tested 3,100 mosquito pools for West Nile Virus

Executive Director’s Operations - $17.1 million

e Issued 84,962 birth, marriage, and other vital record
certificates
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Budget Adjustments by Agency

(See itemized table for full list of appropriations)

Medicaid

e  Reduce reimbursement rate for out-patient
surgeries for hospitals and ambulatory surgical
centers by ($3,394,600) ongoing General Fund
and ($8,363,700) federal funds

e Reduce pharmacy reimbursement rates by
($1,204,400) ongoing General Fund

e  Lower allowable asset levels for pregnancy clients
by ($3,202,900) ongoing General Fund

e  FEliminate parental reminder notices, provider
remittance advices, and information bulletin by
($245,500) ongoing General Fund and ($245,500)
federal funds

e Maintain pediatric dental reimbursement rates
with §2,282,700 ongoing General Fund and
$9,130,800 federal funds

e Restore physical and occupational therapy
benefits with $76,000 ongoing General Fund and
$190,100 federal funds

e Meet enrollment growth with $56,000,000
ongoing General Fund, $132,879,800 federal
matching funds, and $45,954,100 one-time
ARRA funds to replace ($56,000,000) one-time
General Fund

Family Health and Preparedness

e Implement provisions of House Bill 200, Informed
Consent Amendments (Wimmer), with $4,000
General Fund

e  Establish the Autism Treatment Fund with
$60,000 ongoing General Fund and $50,000
restricted funds

Children’s Health Insurance Program (CHIP)
e  Consolidate positions with ($16,000) ongoing
General Fund and ($64,000) federal funds

e Maximize enrollment with $1,040,000 ARRA
funds

Disease Control and Prevention
e Cease ova and parasite testing, eliminating

($3,000) ongoing General Fund

e  Lstablish a Cancer research fund with $20,000
restricted funds from a new special license plate

Executive Director’s Operations
e Reduce personnel by ($20,000) ongoing General
Fund and ($17,000) federal funds

e  Enhance health information technology
infrastructure with an ARRA grant of $3,230,400

General Fund and Other Funds
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LEGISLATIVE INTENT STATEMENTS

Legislative Intent Statements

House Bill 2

FY 2010, Ttem

66

67

68

69

70

Community and Family Health Services
funds, for substance abuse prevention,
reduction, and cessation contracts, of

$500,000 are nonlapsing.

Epidemiology and Laboratory Services funds,
for laboratory equipment, computer
equipment and software, and building
improvements, of $250,000 are nonlapsing.

Division of Health Systems Improvement
(DHSI) funds, for primaty cate grants
contractors, of $400,000 are nonlapsing,.

DHSI funds, for plan review activities for the
Bureau of Health Facility Licensure,
Certification, and Resident Assessment, of
$210,000 are nonlapsing.

DHSI funds, for newly eligible clients of the
Assistance for People with Bleeding
Disorders Program, of $50,000 are
nonlapsing.

DHSI is not authorized to expend more than
the amount appropriated from the Awerican
Recovery and Reinvestment Act of 2009 (ARRA).
DHSI will receive a General Fund budget
reduction equal to the amount expended

beyond the ARRA appropriation.

Medicaid Management Information System
funds of $350,000 are nonlapsing.

Department of Health shall establish an
outpatient fee schedule for rural hospitals,
urban hospitals, and ambulatory surgical
centers. T'wenty-five percent of the schedule
shall be implemented by July 1, 2010, 50
percent by October 1, 2010, 75 percent by
January 1, 2011, and 100 percent by July 1,
2011.
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FY 2011, Item

199

202

204

206

207

Executive Director’s Operations (EDO) is
not authorized to expend motre than the
amount appropriated from ARRA. EDO will
receive a General Fund budget reduction
equal to the amount expended beyond the
ARRA appropriation.

Division of Disease Control and Prevention
(DDCP) is not authorized to expend more
than the amount appropriated from ARRA.
DDCP will receive a General Fund budget
reduction equal to the amount expended

beyond the ARRA appropriation.

Division of Family Health and Preparedness
(DFHP) is not authorized to expend more
than the amount appropriated from ARRA.
DFHP will receive a General Fund budget
reduction equal to the amount expended

beyond the ARRA appropriation.

Department of Health shall report to the
Oftice of the Legislative Fiscal Analyst (LFA),
by October 1, 2010, on reimbursement
options for pharmaceutical drugs that would
give the State more control over inflationary
increases and/or move away from
reimbursement based on average wholesale
price.

Department of Health shall report to the
LFA, by July 1, 2010, replacement options for
the Medicaid Management Information
System, including which parts of claims
processing are performed by State versus
contracted workers.

Department of Health shall report quartetly
to the LFA on the status of Medicaid
Management Information System
replacement including responses to requests
for proposals.
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208

209

LEGISLATIVE INTENT STATEMENTS

Medicaid Mandatory Services (MMS) is not
authorized to expend more than the amount
appropriated from ARRA. MMS will receive a
General Fund budget reduction equal to the
amount expended beyond the ARRA

appropriation.

Public Employees Health Plan shall report to
the Office of the Legislative Fiscal Analyst, by
December 31, 2010, ideas that could be
adopted by Medicaid.

Medicaid Optional Services (MOS) is not
authorized to expend more than the amount
appropriated from the ARRA. MOS will
receive a General Fund budget reduction equal
to the amount expended beyond the ARRA
appropriation.

House Bill 3

FY 2011, Item

136

Medicaid Sanctions funds are nonlapsing.
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Table 22

HEALTH

Operating Budget by Funding Source
Three-Year Comparison

Est.
General Federal Dedicated  Restricted/ Other Total Posi-
Fund Funds Credits Trust Funds Funds Funds tions
Executive Director's Operations
Actual FY 2009 $6,250,800 $17,415,700 $2,880,900 $279,200 $344,600 $27,171,200 --
Authorized FY 2010 7,141,900 21,818,300 2,636,300 393,000 56,000 32,045,500  163.9
Appropriated FY 2011 5,104,900 9,199,500 2,428,100 293,000 56,000 17,081,500 97.1
Disease Control and Prevention
Actual FY 2009 0 0 0 0 0 0 -
Authotized FY 2010 0 0 0 0 0 0 0.0
Appropriated FY 2011 8,260,600 31,045,200 8,069,000 9,930,100 3,445,400 60,750,300  282.0
Family Health and Preparedness
Actual FY 2009 0 0 0 0 0 0 --
Authorized FY 2010 0 0 0 0 0 0 0.0
Appropriated FY 2011 16,353,200 80,252,000 19,617,900 50,000 5,371,200 121,644,300  315.9
Health Systems Improvement
Actual FY 2009 5,674,400 4,044,500 5,023,700 277,500 707,100 15,727,200 --
Authorized FY 2010 4,674,800 4,336,500 5,803,500 0 424,800 15,239,600  124.7
Appropriated FY 2011 0 0 0 0 0 0 0.0
Workforce Financial Assistance
Actual FY 2009 425,900 107,200 0 0 26,900 560,000 --
Authorized FY 2010 0 0 0 0 622,800 622,800 0.0
Appropriated FY 2011 0 0 0 0 170,100 170,100 0.0
Epidemiology and Lab Services
Actual FY 2009 5,620,800 8,873,500 6,445,000 418,000 1,698,800 23,056,100 --
Authorized FY 2010 5,453,000 8,682,800 6,285,700 417,300 1,722,200 22,561,000  131.6
Appropriated FY 2011 0 0 0 0 0 0 0.0
Community and Family Health
Actual FY 2009 14,690,700 63,138,300 16,791,900 9,406,400 7,071,700 111,099,000 -
Authorized FY 2010 13,053,400 79,994,900 15,078,500 9,399,000 7,340,700 124,866,500  288.8
Appropriated FY 2011 0 0 0 0 0 0 0.0
Health Care Financing
Actual FY 2009 4,900,400 63,270,100 4,935,700 350,000 41,263,200 114,719,400 --
Authorized FY 2010 4,251,700 62,336,000 4,935,700 350,000 41,300,300 113,173,700  228.7
Appropriated FY 2011 3,792,000 63,364,500 4,955,400 547,200 41,253,600 113,912,700  228.7
Medicaid Management Information System
Actual FY 2009 0 0 0 0 0 0 --
Authorized FY 2010 0 0 0 0 0 0 0.0
Appropriated FY 2011 3,000,000 21,577,600 0 0 0 24,577,600 0.0

Continned on next page
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Table 22 (Continued)

HEALTH

Operating Budget by Funding Source
Three-Year Comparison

Est.
General Federal Dedicated  Restricted/ Other Total Posi-
Fund Funds Credits Trust Funds Funds Funds tions
Medicaid - Mandatory Services
Actual FY 2009 179,419,800 687,700,900 (1,719,300) 17,740,300 15,593,400 898,735,100 -
Authorized FY 2010 162,099,700 766,767,600 1,941,700 24,556,500 9,481,600 964,847,100 74.6
Appropriated FY 2011 177,157,500 690,960,200 1,941,700 25,075,600 2,736,000 897,871,000 74.6
Medicaid - Optional Services
Actual FY 2009 85,440,000 527,710,600 84,101,900 6,416,800 120,890,800 824,560,100 -
Authorized FY 2010 67,183,000 609,771,800 87,784,600 1,730,300 79,619,300 846,089,000 0.6
Appropriated FY 2011 88,445,100 577,976,100 89,084,600 1,654,300 88,919,700 846,079,800 0.6
Medicaid Sanctions
Actual FY 2009 0 0 0 0 0 0 -
Authorized FY 2010 0 0 0 0 0 0 0.0
Appropriated FY 2011 0 0 0 0 1,048,900 1,048,900 0.0
Children's Health Insurance Program
Actual FY 2009 1,817,600 54,645,100 1,792,000 10,493,300 1,551,200 70,299,200 -
Authorized FY 2010 493,800 75,224,400 90,100 14,097,000 3,908,300 93,813,600 13.8
Appropriated FY 2011 493,000 62,596,100 2,570,100 14,096,800 115,400 79,871,400 12.8
Local Health Departments
Actual FY 2009 2,497,000 0 0 0 0 2,497,000 -
Authorized FY 2010 2,309,700 0 0 0 0 2,309,700 0.0
Appropriated FY 2011 2,122,400 0 0 0 0 2,122,400 0.0
TOTAL OPERATIONS BUDGET
Actual FY 2009 $306,737,400 $1,426,905,900 $120,251,800  $45,381,500 $189,147,700 $2,088,424,300 -
Authorized FY 2010 266,661,000 1,628,932,300 124,556,100 50,943,100 144,476,000  2,215,568,500 1,026.7
Appropriated FY 2011 304,728,700  1,536,971,200 128,666,800 51,647,000 143,116,300  2,165,130,000 1,011.7

Note: As of FY 2011 the Department of Health was reorganized.

Continned from previous page
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Operating and Capital Budgets - Health
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FY 2011 Budget Summary

State of Utah
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