I Agriculture

Overview

Like the rest of the economy, agriculture appears to be headed toward a
period of relative prosperity. Growth in income will be led by increases
in the prices paid for meat. This will especially be of benefit to Utah
where the production of livestock and livestock products dominate. This
optimistic view, however, must be tempered with the thought that Utah
agriculture has been adversely affected by the drought and that recovery
will not occur unless precipitation patterns change.

2003 Summary

National. U.S. farm household income is expected to increase about
5% in 2003 compared to 2002. The largest portion of this increase is
expected to be the result of income from farming instead of off-farm
earnings. However, off-farm sources of income continue to be the
primary source of farm household income (about 95% of total farm
income was from off-farm sources in 2002). This high percentage
indicates the close relationship farming has to the rest of the economy
for most farm households. This relationship is further illustrated by a
recent USDA study that found that "...nonfarm assets accounted for
about 22% of farm household assets, while borrowing for nonfarm
purposes was 36% of household debt." This study also found that on
average farm households had higher incomes, greater net worth, and
lower consumption expenditures than other U.S. households.” All of this
suggests that agriculture is relatively healthy and is improving.

Cash income from farming is expected to rise to about $65 billion in
2003, which will surpass the previous high that occurred in 1997. A
major portion of this increase will be due to higher prices for meat
animals and poultry. This will be especially important in Utah because
the production of livestock and livestock products are the dominant
forces affecting Utah agriculture. Two factors that could dampen these
prospects are the value of the dollar relative to the yen and/or the
potential for the discovery of BSE that has devastated the Canadian beef
industry. The U.S. currently exports a large portion of its production of
beef and pork with nearly 50% of all pork exports and nearly one-third of
all beef exports going to Japan. The Japanese market is important to
Utah producers and has to be carefully considered in evaluating the
prospects for the future.

State. Any discussion of agriculture in Utah over the last few years has
to consider the impact of drought. This impact is clearly shown in the
data for farm receipts which declined by nearly $100 million in 2002
when compared to 2001. The lack of moisture also limited production of
crops and forage in most areas of the state in 2003. As a result,
production of most crops was down in 2003. For example, barley
production in Utah was projected to decline by 28% in 2003 when
compared to 2002. Some dry farmers have found it unprofitable to
either plant or harvest wheat on some lands. Ranchers have also been
forced to sell cows as a result of reductions in the amount of forage that
grazing lands have produced. The low levels of production resulted in
significant disaster payments to farmers. For example, USDA's Farm
Service Agency reported that more than $9 million had been paid to
Utah producers as of October 2, 2003 for crop losses that occurred in
2001 or 2002. The largest payments were made to producers in Box
Elder, Utah, Duchesne, Millard, San Juan, Sanpete, and Uintah counties
(more than a half million dollars were paid to producers in each of these

1 USDA, ERS electronic publication AlS-81.
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counties). These payments will bolster farm income in 2003, but not as
much as plentiful moisture in the form of rain or snow.

Declines in production were, however, partially offset by higher prices for
some commodities. For example, many livestock producers were able to
sell calves at prices that were at an all time high in the fall of 2003.

Grain prices have also strengthened a little. However, the price of hay
has declined from the record levels that existed during the winter of
2002-2003 to levels that are now close to historic norms.

While farm income declined in 2002, the financial position of agriculture
remains strong. The value of farm assets continues to increase faster
than debt. Most of this increase has occurred as a result of rapidly rising
values for real estate (the value of farm real estate more than doubled
between 1990 and 2002). A major force behind this increase is the
demand for housing and rural properties/residences. This pressure to
convert farmland to other uses is a major concern to farmers, ranchers,
and those who strive to maintain open space, especially along the
Wasatch Front.

Regional/Sector. Dry land crop production and dairying have faced the
biggest challenges during 2002 and 2003, but the reasons for the
challenges are very different. Drought in Utah has limited production of
most grains, especially winter wheat. This would not have been as big
of a problem had grain production been limited in other areas of the
United States. However, many areas of the Midwest have had abundant
precipitation which has resulted in near record levels of production and
prices that have not increased as much as farmers in Utah hoped.

Dairy farmers in Utah have faced a different problem. Milk production
increased rapidly following the high prices that occurred in 2001. As a
result, milk prices plummeted in 2002 and much of 2003 to levels that
were lower than had existed for more than two decades. This, coupled
with record high prices for hay during the winter of 2002-2003, resulted
in low net returns. Government milk loss payments provided some relief
for producers when milk prices were especially low. The increased
prices for milk that have occurred in the last part of 2003, however, have
been especially welcomed.

The increase in the prices for cattle will likely result in record incomes for
beef producers who have been able to maintain herd numbers and
normal calf crops. Unfortunately, these prices have not been able to
offset the losses that occurred as a result of reductions in herd size that
were brought about by the drought. These reductions have particularly
affected producers in the southern part of Utah and it will be some time
before some of these producers will be able to recover.

Some new agriculture-related businesses have the potential to have a
positive influence on some producers in Utah. Grains for the Malt-O-
Meal plant near Tremonton and malting barley for the newly constructed
facilities near Idaho Falls may provide a new opportunity for some grain
farmers in northern Utah. The ice cream plant that recently started
production near St. George and the milk bottling plant that is under
construction near Las Vegas may provided new opportunities for milk
production in southern Utah.
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Figure 51
Utah Cash Receipts by Commodity: 2002
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Figure 52
Farm Cash Receipts by County in Utah: 2002
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Figure 53

Farm Assets and Equity in Utah
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Figure 55

Livestock and Livestock Products as a Percentage of Total Cash Receipts by County in Utah: 2002
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Figure 56

Livestock Receipts as a Percent of Total Cash Receipts in Utah: 1984-2002
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Table 61
Percent of Agricultural Receipts by Sector

1980 1985 1990 1995 1996 1997 1998 1999 2000 2001 2002

Cattle & Calves 30.0 28.3 37.7 31.8 27.5 33.2 31.0 32.8 345 33.5 33.8
Sheep/Lambs/W ool 4.3 4.5 2.1 3.3 3.1 2.1 2.1 2.1 2.1 1.5 1.9
Hogs 1.0 0.5 0.7 0.7 1.8 4.0 5.0 5.7 9.7 9.5 10.0
Dairy 24.3 251 21.8 221 24.7 20.4 23.6 23.2 18.4 21.2 18.3
Poultry 8.4 11.7 9.5 8.4 8.2 7.7 7.2 7.7 8.0 7.9 9.7
Misc livestock 5.2 4.6 4.5 5.8 7.7 4.7 4.7 3.0 3.3 2.8 2.8
Food grains 5.8 4.9 2.5 3.9 4.2 3.1 2.6 2.3 1.9 1.7 1.7
Feed grains 2.6 3.1 2.0 3.1 3.5 24 2.0 1.8 1.6 1.2 1.3
Hay 8.0 6.6 9.1 10.3 8.7 11.8 10.8 10.4 9.7 11.4 111
Vegtables 2.8 3.1 41 2.8 2.5 2.5 2.5 2.1 2.1 2.0 2.1
Fruits/Nuts 2.9 3.6 1.5 1.1 1.7 1.4 1.5 1.0 1.8 0.9 0.6
Greenhouse/Nursery 2.5 2.6 3.3 49 4.7 5.3 5.9 6.6 5.9 5.6 5.9
Other crops 2.2 1.4 1.2 1.8 1.7 1.4 1.1 1.3 1.0 0.8 0.8
Total 100 100 100 100 100 100 100 100 100 100 100

Source: Utah Agricultural Statistics
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Table 62
Cash Receipts by Source in Utah Counties (Millions of Dollars)

1990 1992 1994 1996
COUNTY Livestock Crops TOTAL Livestock Crops Total Livestock Crops Total Livestock Crops Total
BEAVER 171 3.9 21.0 17.8 2.8 20.6 18.5 4.3 228 247 4.3 29.0
BOX ELDER 47.3 26.4 73.7 46.0 30.5 76.5 49.6 354 85.0 55.8 394 95.2
CACHE 78.6 134 92.0 80.0 13.7 93.7 83.1 174 100.5 86.2 221 108.3
CARBON 4.3 0.6 49 3.5 0.5 4.0 4.0 0.7 4.7 4.2 0.8 5.0
DAGGETT 1.7 0.2 1.9 1.0 0.3 1.3 1.0 0.5 15 0.9 0.4 1.3
DAVIS 124 224 34.8 11.8 29.7 415 12.6 258 384 14.5 22.2 36.7
DUCHESNE 26.0 4.4 304 25.3 35 28.8 26.7 6.3 33.0 29.5 6.5 36.0
EMERY 10.6 2.0 12.6 10.8 15 12.3 104 23 12.7 11.0 2.0 13.0
GARFIELD 7.7 1.2 8.9 7.0 0.9 79 6.5 14 7.9 7.0 1.2 8.2
GRAND 21 0.6 2.7 1.6 0.7 2.3 1.6 0.8 24 15 0.5 2.0
IRON 121 9.7 21.8 10.5 10.5 21.0 1.5 125 24.0 121 10.8 229
JUAB 53 29 8.2 5.1 2.7 7.8 54 3.9 9.3 5.1 4.6 9.7
KANE 4.0 0.4 4.4 3.7 0.4 41 4.3 0.6 4.9 3.9 0.5 4.4
MILLARD 27.8 21.5 49.3 244 16.5 40.9 24.5 21.0 455 35.8 24.2 60.0
MORGAN 1.5 1.3 12.8 10.9 1.0 1.9 105 14 11.9 12.3 1.7 14.0
PIUTE 7.0 1.0 8.0 6.4 0.9 7.3 7.7 1.2 8.9 8.2 11 9.3
RICH 171 1.7 18.8 16.7 2.2 18.9 16.4 4.0 204 16.6 3.6 20.2
SALT LAKE 23.1 9.0 321 246 13.7 38.3 33.0 13.0 46.0 37.9 11.8 497
SAN JUAN 8.1 1.6 9.7 7.0 2.7 9.7 9.5 3.5 13.0 7.8 2.0 9.8
SANPETE 75.7 4.7 80.4 70.7 3.8 745 70.2 6.5 76.7 74.3 6.7 81.0
SEVIER 241 4.2 28.3 254 3.2 28.6 30.5 5.0 355 31.0 54 36.4
SUMMITT 15.6 0.9 16.5 135 0.9 14.4 15.1 14 16.5 14.5 1.2 15.7
TOOELE 8.7 29 11.6 74 3.0 104 75 34 10.9 8.2 37 11.9
UINTAH 20.2 3.9 241 19.2 3.2 224 21.2 4.3 255 17.3 4.9 222
UTAH 56.5 225 79.0 58.7 320 90.7 61.6 29.2 90.8 70.2 30.8 101.0
WASATCH 9.9 1.3 11.2 9.5 1.3 10.8 9.0 15 10.5 94 1.6 11.0
WASHINGTON 7.6 6.0 13.6 6.9 4.3 11.2 7.7 4.8 12.5 6.9 4.0 10.9
WAYNE 8.6 15 10.1 8.7 12 9.9 8.0 15 95 11.0 1.8 12.8
WEBER 254 6.6 320 23.8 7.3 311 30.0 7.7 37.7 28.3 7.2 355
TOTAL 576.1 178.7 754.8 557.9 194.9 752.8 597.6 221.3 818.9 646.1 227.0 873.1
1998 2000 2001 2002
COUNTY Livestock Crops Total Livestock Crops Total Livestock Crops Total Livestock Crops Total
BEAVER 63.3 5.8 69.1 118.7 5.7 1244 110.8 7.2 118.0 107.2 7.2 114.4
BOX ELDER 61.9 37.3 99.2 67.4 326 100.0 76.2 33.9 1101 69.6 327 102.3
CACHE 93.2 17.8 111.0 83.4 16.7 100.1 100.7 171 117.8 83.9 17.3 101.2
CARBON 4.8 1.1 59 49 1.1 6.0 49 1.2 6.1 5.0 1.1 6.1
DAGGETT 1.9 0.6 25 1.6 0.5 2.1 1.8 0.7 25 1.8 0.5 23
DAVIS 9.8 291 38.9 5.0 30.1 351 6.0 32.6 38.6 54 323 37.7
DUCHESNE 30.1 8.0 38.1 325 7.7 40.2 34.5 9.5 44.0 311 8.7 39.8
EMERY 11.8 3.4 15.2 12.2 3.2 154 12.9 3.7 16.6 123 3.4 15.7
GARFIELD 8.3 1.8 101 8.5 1.7 10.2 8.6 22 10.8 7.3 1.9 9.2
GRAND 6.2 11 7.3 3.7 1.2 4.9 3.4 1.3 4.7 3.7 1.2 4.9
IRON 17.8 12.8 30.6 16.8 13.3 301 30.1 16.7 46.8 29.0 16.1 451
JUAB 10.8 4.0 14.8 8.2 3.3 1.5 8.8 7.6 16.4 8.4 73 15.7
KANE 4.3 0.5 4.8 41 0.5 4.6 4.3 0.6 4.9 3.9 0.6 45
MILLARD 49.9 22.2 721 55.5 16.3 71.8 66.4 18.5 84.9 68.3 17.0 85.3
MORGAN 131 1.9 15.0 10.8 1.8 12.6 12.2 1.9 141 9.8 1.8 11.6
PIUTE 9.3 1.6 10.9 8.4 1.3 9.7 9.3 15 10.8 10.7 1.3 12.0
RICH 19.7 4.4 241 214 3.8 25.2 22.2 4.4 26.6 19.2 3.6 228
SALT LAKE 175 11.2 28.7 15.9 125 28.4 16.3 13.0 29.3 15.3 13.2 28.5
SAN JUAN 9.0 71 16.1 79 5.0 12.9 8.6 3.6 12.2 7.3 3.1 104
SANPETE 77.3 9.2 86.5 85.3 79 93.2 89.3 9.7 99.0 101.6 8.1 109.7
SEVIER 26.7 59 32.6 30.7 6.0 36.7 34.9 71 42.0 28.8 6.7 35.5
SUMMITT 19.6 2.0 21.6 175 1.8 19.3 20.9 22 23.1 20.0 21 221
TOOELE 10.5 3.1 13.6 12.2 3.1 15.3 13.3 3.5 16.8 125 3.3 15.8
UINTAH 25.0 6.8 31.8 229 6.2 29.1 26.6 79 345 223 6.7 29.0
UTAH 74.6 30.5 105.1 65.5 413 106.8 735 37.9 1114 72.9 33.8 106.7
WASATCH 8.4 1.6 10.0 6.5 1.9 8.4 6.8 22 9.0 7.2 1.9 9.1
WASHINGTON 9.5 4.0 135 8.1 37 11.8 94 3.9 13.3 8.6 3.8 124
WAYNE 125 21 14.6 12.7 22 14.9 13.6 2.7 16.3 13.0 25 15.5
WEBER 29.3 7.9 37.2 21.9 8.5 304 26.9 9.0 35.9 21.9 8.6 30.5
TOTAL 736.1 244.8 980.9 770.2 240.9 1011.1 853.3 263.1 1116.4 807.8 247.8 1055.6

Source: Utah Agricultural Statistics
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Table 63

Personal Income from Farming by County (Thousands of Dollars)

County 1970 1975 1980 1984 1990 1992 1997 1998 1999 2000 2001
Beaver 1,360 776 1,365 1,052 11,295 9,297 11,225 12,723 23,735 37,086 49,440
Box Elder 10,178 11,117 12,101 6,523 30,739 26,769 28,089 30,511 27,915 22,214 24,575
Cache 9,007 10,343 15,569 9,132 29,493 31,862 21,955 27,139 36,402 22,419 36,277
Carbon 275 181 771 772 2,670 964 -2,777 6 -1,926 -2,150 -1,900
Daggett 83 370 636 346 684 710 -97 -151 -113 -304 236
Davis 2,576 2,941 7,499 3,137 16,060 26,746 8,763 9,713 9,577 6,403 9,714
Duchesne 1,617 1,697 3,340 1,830 14,445 11,724 2,930 2,609 1,456 794 6,161
Emery 678 180 432 583 6,840 3,663 1,850 1,817 751 -296 947
Garfield 346 498 949 1,421 5,231 3,320 -322 -485 -452 -853 249
Grand -2 325 744 321 782 493 82 30 288 -290 =317
Iron 3,135 1,261 1,283 2,075 12,864 7,545 11,254 10,193 15,996 11,879 23,234
Juab 682 492 328 558 4,587 3,959 295 -187 4,770 1,341 3,820
Kane 320 132 382 431 1,913 510 702 585 778 441 705
Millard 2,536 5,665 8,153 8,117 16,592 17,010 13,784 15,326 25,324 17,834 32,178
Morgan 1,728 1,910 2,053 2,255 4,741 3,010 5,106 5,847 7,747 4,179 5,225
Piute 520 760 1,239 1,031 3,050 1,802 2,414 2,873 4,217 2,325 404
Rich 1,980 852 1,217 1,239 6,886 9,158 2,640 2,176 4,564 5,503 1,644
Salt Lake 6,746 7,152 11,474 3,921 12,477 12,978 2,911 3,528 2,684 2,255 2,522
San Juan 1,903 1,686 2,048 3,014 5,902 2,291 1,457 1,178 3,010 -513 0
Sanpete 5,615 3,838 2,139 6,719 19,998 22,014 13,093 16,975 20,064 22,095 25,970
Sevier 3,138 2,193 3,829 9,068 10,583 18,250 11,668 12,809 7,731 9,841 16,762
Summit 2,471 2,001 3,498 2,624 9,074 2,722 4,602 5,390 14,633 9,947 5,485
Tooele 563 1,434 2,152 1,946 6,262 1,818 1,985 1,927 2,064 3,758 5,323
Uintah 1,631 813 3,190 4,774 12,900 6,615 2,229 1,399 4,366 721 5,658
Utah 9,806 8,869 8,620 8,067 23,743 20,412 19,744 22,673 30,506 33,768 28,415
Wasatch 1,282 956 1,486 1,247 4,226 2,264 2,226 2,539 2,186 -272 501
Washington 2,214 1,890 3,031 2,002 4,819 2,051 -582 -736 73 -1,298 217
Wayne 446 303 917 485 3,241 4,410 2,791 3,385 5,119 4,305 6,103
Weber 4,677 2,302 4,261 2,579 10,762 14,002 1,800 4,220 4,650 741 4,452
State 77,511 72,937 104,706 87,269 292,859 268,369 171,817 196,012 258,115 213,873 297,187
Source: Bureau of Economic Analysis
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