I Agriculture

Overview

Agricultural production and income in the nation and in Utah have risen
sharply in 2003 and 2004; further increases are expected in 2005. As a
result, the agriculture sector will contribute to the improvement of the
economy. If normal amounts of moisture are received in the coming
year, the value of agricultural production in Utah in 2005 should be at
record levels; and almost all of the sectors of Utah agriculture will be
positively affected.

National. According to USDA, net farm income was a record high $59.2
billion in 2003. This was an increase of $22 billion from 2002. Net cash
income was also at a record $68.6 billion. In addition, the farm sector
was estimated to have contributed a record $101.4 billion in value to the
national economic output in 2003. This is the first time that economic
output attributable to farmers and other agricultural stakeholders has
reached $100 billion. All of these changes were significant increases
from 2003 and significantly greater than the previous 10 year average.
These improvements in the agricultural sector contributed to the
economic recovery that became evident in 2004.

The growth in production and income that occurred in 2003 is expected
to continue in 2004 and will likely extend into 2005. USDA summarized
the reasons for this growth in the following manner: "Improvement in the
agricultural sector of the economy in 2004 comes as the result of
exceptionally large domestic harvests of major crops, increased demand
for crop and most livestock exports, strong prices for livestock and milk
and modest increases in costs of production relative to increases in the
value of production. All of these factors are expected to result in record
levels of net farm income and net value added for the agricultural
sector." Net farm income, for example, is expected to be $73.7 billion in
2004, an increase of more than 20% from the records set in 2003. Net
value added is expected to be up about 17% from the levels set in 2003.
The value of livestock production is leading this growth.

A national trend that is becoming increasingly evident is the change in
the type of farms. The classic image of the American farm operation as
a sole proprietor where the farm business is the primary source of
household income can no longer be considered the most common type
of farm. While about 50% of the farms are still classified as sole
proprietorships, these farms only accounted for about 25% of the value
of farm production in 2003. Large commercial (those with sales of over
$250,000) operations are becoming the dominant type of producing unit.
Most of these commercial farms are family operations but are organized
as corporations, partnerships, LLCs, etc. Furthermore, most of the small
farms that are organized as sole proprietorships were operated by those
who do not consider farming as their primary source of household
income. Farming and farm families are therefore becoming an
increasingly complex industry that influences and is influenced by other
sectors of the economy. While similar data are not available for Utah,
casual observation suggests that this trend is as common in Utah (if not
more so0) as in most other parts of the country.

State. The strong growth in agricultural production that occurred
nationally also occurred in Utah. Net farm income grew by nearly 45%,
from $254 million in 2002 to $368 million in 2003. It is likely net farm
increases will be even larger in 2004. Net farm income in 2004 will likely
set a new record and further increases are expected in 2005.

Agriculture

Net farm income is expected to increase in 2004 in part due to the
relatively high prices for livestock and livestock products. For example,
the price of milk increased from record low prices in 2002 and 2003 to
record high levels in 2004. The prices ranchers received for calves and
lambs sold during the fall of 2004 were also at record high levels. Utah
is also benefiting from the record setting amounts of grain that were
produced in the Midwestern United States. The large amount of corn in
particular is keeping feed costs low, in turn reducing the cost of feeding
animals destined for slaughter. These favorable conditions will likely
continue, barring adverse weather conditions limit the production of
grains, in 2005.

Regional/Sector. While there is a very favorable outlook for agriculture,
some sectors and regions in the state did not prosper in 2004. The
drought that has plagued Utah since 1999 continued to limit production
and severely affected agricultural production in some sectors and
regions of the state. For example, dry land grain production was very
limited in 2004 as the result of continued drought. This sector also felt
the effects of lower prices that were caused by record setting levels of
grain production in regions of the country that were not experiencing
drought. As a result, grain farmers in the major dry land grain production
regions (e.g., Box Elder and San Juan Counties) experienced significant
reductions in production and net income. Ranchers that depend heavily
on rangelands have also been adversely affected by the drought. The
plentiful amount of rainfall that occurred in the fall of 2004 had the
potential to improve growing conditions for dry land grain and forage
production on rangelands. If normal precipitation occurs in the winter
and spring of 2005, the income received by producers in these sectors
will improve by several orders of magnitude.

A significant change in the dairy industry occurred on April 1st, 2004
when milk marketing order 135 (primarily Utah, southern Idaho and
eastern Oregon) was dissolved. The dissolution of this order means that
milk prices received by dairy farmers are no longer governed by federal
order guidelines and that marketing information for the area that was
included in order 135 is no longer available. In addition, a new Class I
bottling plant opened just north of Las Vegas this fall. The capacity of
this plant is not known at the present time, but it has the potential to
either benefit (if producers in Utah supply milk to this plant) or harm (if
milk from other states is shipped to this plant and marketed in Utah) the
dairy industry in Utah. As a result, dairy production in Utah is subject to
a set of market forces that have not been faced before.
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Figure 49

Utah Cash Receipts by Commodity: 2003
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Figure 51
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Figure 53
Livestock and Livestock Products as a Percentage of Total Cash Receipts by County in Utah: 2003
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Figure 54
Livestock Receipts as a Percent of Total Cash Receipts in Utah: 1984-2003
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Table 59
Percent of Agricultural Receipts by Sector

1998 1999 2000 2001 2002 2003
Cattle 31.0 32.8 34.5 33.5 33.8 35.2
Sheep & Wool 2.0 1.9 2.1 1.5 1.7 1.8
Dairy 23.6 23.2 18.4 21.2 18.3 17.0
Poultry 7.2 7.7 8.0 7.9 9.7 9.0
Hogs 5.0 5.7 9.7 9.5 10.0 11.6
Other Livestock 4.9 3.1 3.4 2.8 2.6 2.7
Greenhouse & Nursery 5.9 6.6 5.9 5.6 5.9 6.3
Feed Grains 2.0 1.8 1.5 1.2 1.7 1.0
Food Grains 2.6 2.3 1.9 1.7 1.7 1.5
Fruit & Nut 1.5 1.0 1.8 0.9 0.6 1.6
Vegetables 2.5 2.1 2.1 2.8 2.1 1.7
All Hay 10.8 10.4 9.7 11.4 111 9.7
Other Crops 1.0 1.4 1.0 0.5 0.8 0.9
Total 100 100 100 100 100 100
Source: Utah Agricultural Statistics
Table 60
Personal Income from Farming by County (Thousands of Dollars)
County 1975 1980 1984 1990 1992 1997 1998 1999 2000 2001 2002
Beaver 776 1,365 1,052 11,295 9,297 11,225 12,723 23,735 37,086 51,514 45,368
Box Elder 11,117 12,101 6,523 30,739 26,769 28,089 30,511 27,915 22,214 26,446 22,975
Cache 10,343 15,569 9,132 29,493 31,862 21,955 27,139 36,402 22,419 39,259 22,737
Carbon 181 771 772 2,670 964 -2,777 6 -1,926 -2,150 -2,241 -2,214
Daggett 370 636 346 684 710 -97 -151 -113 -304 323 -92
Davis 2,941 7,499 3,137 16,060 26,746 8,763 9,713 9,577 6,403 9,176 9,925
Duchesne 1,697 3,340 1,830 14,445 11,724 2,930 2,609 1,456 794 5,939 708
Emery 180 432 583 6,840 3,663 1,850 1,817 751 -296 1,420 478
Garfield 498 949 1,421 5,231 3,320 -322 -485 -452 -853 402 -1,961
Grand 325 744 321 782 493 82 30 288 -290 -303 -229
Iron 1,261 1,283 2,075 12,864 7,545 11,254 10,193 15,996 11,879 25,045 23,647
Juab 492 328 558 4,587 3,959 295 -187 4,770 1,341 3,521 3,309
Kane 132 382 431 1,913 510 702 585 778 441 466 -81
Millard 5,665 8,153 8,117 16,592 17,010 13,784 15,326 25,324 17,834 34,815 31,950
Morgan 1,910 2,053 2,255 4,741 3,010 5,106 5,847 7,747 4,179 2,740 212
Piute 760 1,239 1,031 3,050 1,802 2,414 2,873 4,217 2,325 4,141 4,303
Rich 852 1,217 1,239 6,886 9,158 2,640 2,176 4,564 5,503 2,878 2,603
Salt Lake 7,152 11,474 3,921 12,477 12,978 2,91 3,528 2,684 2,255 1,454 1,991
San Juan 1,686 2,048 3,014 5,902 2,291 1,457 1,178 3,010 -513 -1,818 -4,063
Sanpete 3,838 2,139 6,719 19,998 22,014 13,093 16,975 20,064 22,095 24,889 30,955
Sevier 2,193 3,829 9,068 10,583 18,250 11,668 12,809 7,731 9,841 17,112 10,904
Summit 2,001 3,498 2,624 9,074 2,722 4,602 5,390 14,633 9,947 4,603 4,453
Tooele 1,434 2,152 1,946 6,262 1,818 1,985 1,927 2,064 3,758 5,347 5,351
Uintah 813 3,190 4,774 12,900 6,615 2,229 1,399 4,366 721 3,746 -1,657
Utah 8,869 8,620 8,067 23,743 20,412 19,744 22,673 30,506 33,768 26,505 24,796
Wasatch 956 1,486 1,247 4,226 2,264 2,226 2,539 2,186 272 207 -331
Washington 1,890 3,031 2,002 4,819 2,051 -582 -736 73 -1,298 -170 -864
Wayne 303 917 485 3,241 4,410 2,791 3,385 5,119 4,305 5,582 3,606
Weber 2,302 4,261 2,579 10,762 14,002 1,800 4,220 4,650 741 4,531 1,056
State 72,937 104,706 87,269 292,859 268,369 171,817 196,012 258,115 213,873 297,529 239,835

Source: Bureau of Economic Analysis
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Table 61

Cash Receipts by Source in Utah Counties (Millions of Dollars)

1992 1994 1996 1998
County Livestock Crops Total Livestock Crops Total Livestock Crops Total Livestock Crops Total
Beaver 17.8 2.8 20.6 18.5 4.3 22.8 24.7 4.3 29.0 63.3 5.8 69.1
Box Elder 46.0 30.5 76.5 49.6 35.4 85.0 55.8 39.4 95.2 61.9 37.3 99.2
Cache 80.0 13.7 93.7 83.1 17.4 100.5 86.2 221 108.3 93.2 17.8 111.0
Carbon 3.5 0.5 4.0 4.0 0.7 4.7 4.2 0.8 5.0 4.8 1.1 5.9
Daggett 1.0 0.3 1.3 1.0 0.5 1.5 0.9 0.4 1.3 1.9 0.6 2.5
Davis 11.8 29.7 41.5 12.6 25.8 38.4 14.5 22.2 36.7 9.8 29.1 38.9
Duchesne 25.3 3.5 28.8 26.7 6.3 33.0 29.5 6.5 36.0 30.1 8.0 38.1
Emery 10.8 1.5 12.3 10.4 2.3 12.7 11.0 2.0 13.0 11.8 3.4 15.2
Garfield 7.0 0.9 7.9 6.5 1.4 7.9 7.0 1.2 8.2 8.3 1.8 10.1
Grand 1.6 0.7 2.3 1.6 0.8 2.4 1.5 0.5 2.0 6.2 1.1 7.3
Iron 10.5 10.5 21.0 11.5 12.5 24.0 12.1 10.8 22.9 17.8 12.8 30.6
Juab 51 2.7 7.8 5.4 3.9 9.3 5.1 4.6 9.7 10.8 4.0 14.8
Kane 3.7 0.4 4.1 4.3 0.6 4.9 3.9 0.5 4.4 4.3 0.5 4.8
Millard 24.4 16.5 40.9 24.5 21.0 45.5 35.8 24.2 60.0 49.9 22.2 72.1
Morgan 10.9 1.0 11.9 10.5 1.4 11.9 12.3 1.7 14.0 13.1 1.9 15.0
Piute 6.4 0.9 7.3 7.7 1.2 8.9 8.2 1.1 9.3 9.3 1.6 10.9
Rich 16.7 2.2 18.9 16.4 4.0 20.4 16.6 3.6 20.2 19.7 4.4 24.1
Salt Lake 24.6 13.7 38.3 33.0 13.0 46.0 37.9 11.8 49.7 17.5 11.2 28.7
San Juan 7.0 2.7 9.7 9.5 3.5 13.0 7.8 2.0 9.8 9.0 71 16.1
Sanpete 70.7 3.8 74.5 70.2 6.5 76.7 74.3 6.7 81.0 77.3 9.2 86.5
Sevier 25.4 3.2 28.6 30.5 5.0 35.5 31.0 5.4 36.4 26.7 5.9 32.6
Summitt 13.5 0.9 14.4 15.1 1.4 16.5 14.5 1.2 15.7 19.6 2.0 21.6
Tooele 7.4 3.0 10.4 7.5 3.4 10.9 8.2 3.7 11.9 10.5 3.1 13.6
Uintah 19.2 3.2 22.4 21.2 4.3 25.5 17.3 4.9 22.2 25.0 6.8 31.8
Utah 58.7 32.0 90.7 61.6 29.2 90.8 70.2 30.8 101.0 74.6 30.5 105.1
Wasatch 9.5 1.3 10.8 9.0 1.5 10.5 9.4 1.6 11.0 8.4 1.6 10.0
Washington 6.9 4.3 11.2 7.7 4.8 12.5 6.9 4.0 10.9 9.5 4.0 13.5
Wayne 8.7 1.2 9.9 8.0 1.5 9.5 11.0 1.8 12.8 12.5 2.1 14.6
Weber 23.8 7.3 31.1 30.0 7.7 37.7 28.3 7.2 35.5 29.3 7.9 37.2
Total 557.9 194.9 752.8 597.6 221.3 818.9 646.1 227.0 873.1 736.1 244.8 980.9
2000 2001 2002 2003
County Livestock Crops Total Livestock Crops Total Livestock Crops Total Livestock Crops Total
Beaver 118.7 5.7 124.4 110.8 7.2 118.0 107.2 7.2 114.4 114.4 5.4 119.8
Box Elder 67.4 32.6 100.0 76.2 33.9 110.1 69.6 32.7 102.3 74.7 441 118.8
Cache 83.4 16.7 100.1 100.7 17.1 117.8 83.9 17.3 101.2 86.6 19.1 105.7
Carbon 4.9 1.1 6.0 4.9 1.2 6.1 5.0 1.1 6.1 5.7 1.5 7.2
Daggett 1.6 0.5 2.1 1.8 0.7 2.5 1.8 0.5 2.3 1.9 0.3 2.2
Davis 5.0 30.1 35.1 6.0 32.6 38.6 5.4 32.3 37.7 5.8 18.3 241
Duchesne 32.5 7.7 40.2 34.5 9.5 44.0 31.1 8.7 39.8 34.8 8.8 43.6
Emery 12.2 3.2 15.4 12.9 3.7 16.6 12.3 3.4 15.7 19.5 3.4 22.9
Garfield 8.5 1.7 10.2 8.6 2.2 10.8 7.3 1.9 9.2 7.9 1.0 8.9
Grand 3.7 1.2 4.9 3.4 1.3 4.7 3.7 1.2 4.9 1.5 1.4 2.9
Iron 16.8 13.3 30.1 30.1 16.7 46.8 29.0 16.1 45.1 54.5 19.1 73.6
Juab 8.2 3.3 11.5 8.8 7.6 16.4 8.4 7.3 15.7 10.3 7.6 17.9
Kane 4.1 0.5 4.6 4.3 0.6 4.9 3.9 0.6 4.5 4.3 0.3 4.6
Millard 55.5 16.3 71.8 66.4 18.5 84.9 68.3 17.0 85.3 82.8 18.8 101.6
Morgan 10.8 1.8 12.6 12.2 1.9 14.1 9.8 1.8 11.6 9.5 2.0 11.5
Piute 8.4 1.3 9.7 9.3 1.5 10.8 10.7 1.3 12.0 11.9 1.7 13.6
Rich 21.4 3.8 25.2 22.2 4.4 26.6 19.2 3.6 22.8 19.2 3.0 22.2
Salt Lake 15.9 12.5 28.4 16.3 13.0 29.3 15.3 13.2 28.5 7.0 7.8 14.8
San Juan 7.9 5.0 12.9 8.6 3.6 12.2 7.3 3.1 10.4 7.9 1.2 9.1
Sanpete 85.3 7.9 93.2 89.3 9.7 99.0 101.6 8.1 109.7 100.1 7.9 108.0
Sevier 30.7 6.0 36.7 34.9 71 42.0 28.8 6.7 35.5 29.6 10.7 40.3
Summitt 17.5 1.8 19.3 20.9 2.2 23.1 20.0 2.1 22.1 20.1 2.0 22.1
Tooele 12.2 3.1 15.3 13.3 3.5 16.8 12.5 3.3 15.8 24.6 3.4 28.0
Uintah 22.9 6.2 29.1 26.6 7.9 34.5 22.3 6.7 29.0 25.7 5.5 31.2
Utah 65.5 41.3 106.8 73.5 37.9 111.4 72.9 33.8 106.7 65.9 49.9 115.8
Wasatch 6.5 1.9 8.4 6.8 2.2 9.0 7.2 1.9 9.1 7.5 1.4 8.9
Washington 8.1 3.7 11.8 9.4 3.9 13.3 8.6 3.8 12.4 8.4 3.6 12.0
Wayne 12.7 2.2 14.9 13.6 2.7 16.3 13.0 2.5 15.5 15.0 2.1 17.1
Weber 21.9 8.5 30.4 26.9 9.0 35.9 21.9 8.6 30.5 22.4 7.2 29.6
Total 770.2 240.9 1,011.1 853.3 263.1 1,116.4 807.8 247.8 1,055.6 879.7 258.4 1,138.1
Source: Utah Agricultural Statistics
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