B Gross Domestic Product by State

Overview

Gross Domestic Product (GDP) by State is the value of final
goods and services produced by the labor and property locat-
ed in a state. It is the state counterpart to the national Gross
Domestic Product. Conceptually, GDP by State is gross out-
put less intermediate inputs, and as such it measures the eco-
nomic activity within a state. The Bureau of Economic
Analysis (BEA) released revisions to the accelerated estimates
in October 2006 while renaming the concept from Gross State
Product to GDP by State.

Nominal GDP

Utah's current dollar GDP was estimated by the BEA to be
$82.5 billion in 2004 and $90.8 billion in 2005. This represents
a growth rate of 10.0%, the 5th highest rate in the nation,
exceeding the prior year's revised growth of 8.4%.

Real GDP

Utah's real GDP (measured in chain-weighted 2000 dollars)
growth in 2005 approached that of the mid 1990s. The BEA
estimated real Utah GDP to be $74.8 billion in 2004 and $79.9
billion in 2005. This represents a 6.8% rate of growth, mark-
ing acceleration from the prior year's revised growth of 5.5%
and ranking Utah 5th among the states in terms of growth.
The Rocky Mountain Region was the fastest growing region
with real growth of 5.2% in 2005; double that of the Plains
(2.3%), New England (2.3%), the Mideast (2.9%), and quadru-
ple the growth of the Great Lakes (1.3%).
growth for all states for real GDP during the same period was
3.6% down from the prior year's revised growth of 4.2%.

The nation's

GDP Trends

Utah is positioned in the fastest growing region in the country
in terms of real GDP growth. While the recession in the eatly
2000s slowed real GDP growth, Utah's subsequent recovery
has outpaced that of the rest of the states. From 2001 to
2003, the growth in real Utah GDP was similar to the rest of
the states growth. In 2001 Utah’s GDP grew at a rate of 1.0%,
while the rest of the states grew at 0.9%; in 2002 Utah grew at
1.2%, with the rest of the states at a rate of 1.5%; and in 2003
Utah grew at a rate of 2.7%, with the rest of the state at a rate
of 2.6%. In the subsequent years, Utah's growth has outpaced
that of the other states. In 2004 Utah’s GDP grew at a rate of
5.5%, with the rest of the states at 4.2%; and in 2005 Utah’s
GDP growth increased at a rate of 6.8% while the rest of the
states experienced lower growth at a rate of 3.6%.

Changing Economy

Utah's economy is constantly changing. The industrial com-
position of the State of Utah underwent changes from 1997
to 2005. Financial activities produced a greater share of the
state economy's goods and services during this petiod, moving
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from 18.9% of real GDP in 1997 to 23.6% in 2005; a trend the
nation also followed. Governments (federal, state, local) in
Utah produced a declining share of goods and services mov-
ing from 15.0% of real GDP in 1997 to 12.2% in 2005; a trend
also realized by the nation. Utah continues to experience the
near half-century shift towards a more service based economy.

Real and Nominal GDP by State Methodology

The Bureau of Economic Analysis introduced new terminol-
ogy measuring GDP by State in October 2006. Gross State
Product was renamed Gross Domestic Product by State.
GDP by State is a measure of production, as distinguished
from income or spending. It is the sum of the value added by
each industry in the state's economy and is expressed in dol-
lars. Changes in nominal (current dollar) GDP by State from
one year to the next result from quantity changes in produc-
tion and product price changes. BEA attempts to separate
these affects by calculating real (constant dollat) GDP by State,
using price indices to remove the affect of changing prices.
This produces a measure of the amount of goods and servic-
es produced in a state over time.

Conclusion

Gross Domestic Product by State measures the value of goods
and services produced by businesses and people in Utah.
After more than a decade of posting strong increases in aggre-
gate production, Utah GDP growth slowed along with the
nation in the early 2000s. Growth in real GDP in Utah began
to exceed the pace of growth experienced in the nation as a
whole in 2004. While the growth in the nation as a whole
slowed in 2005, the growth in Utah's real GDP increased. The
Gross Domestic Product by State illustrates the diversity,
robustness, and strength of Utah's changing economy.
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Figure 32
Percent of Gross Domestic Product by Industry 2005
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Source: Bureau of Economic Analysis
Table 37
Percent of Utah Gross Domestic Product by Industry
NAICS Industry 1997 1998 1999 2000 2001 2002 2003 2004 2005
11,21  Agriculture, Nat Resources, and Mining 2.2 2.0 2.0 2.1 2.1 18 1.8 1.9 2.0
23 Construction 6.6 6.2 5.9 5.4 5.0 4.8 4.7 4.7 4.7
31-33  Manufacturing 11.8 11.6 11.3 12.0 10.6 11.1 115 11.8 11.7
22,42-49 Trade, Transportation, and Utliies 186 185 185 179 184 185 185 186 182
51 Information 3.3 3.3 4.0 4.0 3.9 3.8 3.8 4.2 45
52,53  Financial Activiies 18.9 21.6 22.3 22.4 235 23.3 23.3 23.1 23.6
54-56  Professional and Business Services 10.6 10.3 10.4 10.4 10.6 10.3 10.8 11.0 11.1
61,62 Education and Health Services 6.3 59 5.6 5.8 5.8 6.0 6.0 5.9 5.9
71,72 Leisure and Hospitality 33 3.2 3.2 3.2 3.4 35 3.2 31 3.1
81 Other Services 3.4 33 3.2 3.1 3.0 31 3.0 3.0 2.8
92 Government 15.0 14.1 13.7 13.6 13.7 13.7 13.3 12.8 12.2

Note: GDP data for these industry series (NAICS) are unavailable before 1997

Source: U.S. Bureau of Economic Analysis
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