
Corporate Income Tax Elasticities

5 Year Average 5 Year Adjusted 5 Year
Level Moving Average Annual Annual Moving Average Level Adjusted Moving Average Level Adjusted

1970 2,778,750 11,839 14,799
1971 3,035,250 9.2% 9.2% 11,127 13,909 -6.0% -6.0%
1972 3,380,500 3,449,850 11.4% 10.3% 12,691 15,864 19,363 14.1% 14.1%
1973 3,787,250 3,835,750 12.0% 10.9% 11.2% 21,620 27,025 20,904 70.4% 70.4%
1974 4,267,500 4,287,750 12.7% 11.3% 11.8% 20,173 25,216 24,247 -6.7% -6.7%
1975 4,708,250 4,826,900 10.3% 11.1% 12.6% 18,003 22,504 27,291 -10.8% -10.8%
1976 5,295,250 5,459,000 12.5% 11.3% 13.1% 24,502 30,628 29,248 36.1% 36.1%
1977 6,076,250 6,195,850 14.7% 11.8% 13.5% 24,867 31,084 32,424 1.5% 1.5%
1978 6,947,750 7,037,700 14.3% 12.1% 13.6% 29,448 36,810 38,017 18.4% 18.4%
1979 7,951,750 7,945,800 14.5% 12.4% 12.9% 32,874 41,093 42,058 11.6% 11.6%
1980 8,917,500 8,874,200 12.1% 12.4% 11.7% 40,377 50,471 46,065 22.8% 22.8%
1981 9,835,750 9,723,200 10.3% 12.2% 9.6% 40,667 50,834 46,601 0.7% 0.7%
1982 10,718,250 10,610,100 9.0% 11.9% 9.1% 40,894 51,118 48,068 0.6% 0.6%
1983 11,192,750 11,529,400 4.4% 11.3% 8.7% 31,593 39,491 47,716 -22.7% -22.7%
1984 12,386,250 12,412,550 10.7% 11.3% 7.7% 45,035 48,425 50,161 42.5% 22.6%
1985 13,514,000 13,209,300 9.1% 11.1% 6.4% 52,190 48,714 51,448 15.9% 0.6%
1986 14,251,500 14,070,950 5.5% 10.8% 6.5% 66,550 63,059 57,110 27.5% 29.4%
1987 14,702,000 14,914,750 3.2% 10.3% 6.0% 60,891 57,552 65,019 -8.5% -8.7%
1988 15,501,000 15,786,050 5.4% 10.0% 5.8% 70,153 67,798 72,638 15.2% 17.8%
1989 16,605,250 16,833,350 7.1% 9.9% 6.6% 87,334 87,973 77,145 24.5% 29.8%
1990 17,870,500 18,070,250 7.6% 9.8% 7.3% 94,167 86,806 81,676 7.8% -1.3%
1991 19,488,000 19,503,800 9.1% 9.7% 7.9% 82,465 85,593 85,164 -12.4% -1.4%
1992 20,886,500 21,106,900 7.2% 9.6% 8.2% 76,375 80,210 88,669 -7.4% -6.3%
1993 22,668,750 22,878,150 8.5% 9.6% 8.4% 74,670 85,240 98,328 -2.2% 6.3%
1994 24,620,750 24,784,400 8.6% 9.5% 8.3% 115,545 105,496 113,906 54.7% 23.8%
1995 26,726,750 26,964,200 8.6% 9.5% 8.8% 147,374 135,103 133,347 27.5% 28.1%
1996 29,019,250 8.6% 9.4% 163,480 163,480 10.9% 21.0%
1997 31,785,500 9.5% 9.4% 177,415 177,415 8.5% 8.5%

Simple Average 9.5% 10.7% 9.4% 12.4% 11.1%
Simple Standard Deviation 3.0% 1.0% 2.6% 21.4% 19.1%
Minimum 3.2% 9.2% 5.8% -22.7% -22.7%

Earnings Corporate Income Taxes
Growth Rates



Maximum 14.7% 12.4% 13.6% 70.4% 70.4%



Adjusted Adjusted 5 Year Average 5 Year
Average Annual Moving Average Unadjusted Adjusted Annual Moving Average

-6.0% -0.65 -0.65 -0.65
3.5% 1.24 1.24 0.34

22.2% 8.0% 5.85 5.85 2.04 0.71
14.3% 16.0% -0.53 -0.53 1.26 1.36
8.7% 12.6% -1.04 -1.04 0.79 1.00

12.9% 7.2% 2.90 2.90 1.14 0.55
11.2% 10.9% 0.10 0.10 0.95 0.80
12.1% 17.3% 1.28 1.28 0.99 1.27
12.0% 10.6% 0.81 0.81 0.97 0.82
13.1% 9.5% 1.88 1.88 1.06 0.82
11.9% 1.2% 0.07 0.07 0.97 0.12
10.9% 3.1% 0.06 0.06 0.91 0.34
7.8% -0.7% -5.14 -5.14 0.69 -0.08
8.8% 5.1% 3.99 2.12 0.78 0.67
8.3% 2.6% 1.74 0.07 0.74 0.40
9.5% 11.0% 5.04 5.40 0.88 1.69
8.3% 13.8% -2.69 -2.76 0.81 2.31
8.8% 11.7% 2.80 3.28 0.88 2.01
9.8% 6.2% 3.44 4.18 1.00 0.94
9.2% 5.9% 1.03 -0.17 0.95 0.80
8.7% 4.3% -1.37 -0.15 0.90 0.54
8.0% 4.1% -1.03 -0.88 0.83 0.50
7.9% 10.9% -0.26 0.73 0.83 1.30
8.5% 15.8% 6.36 2.76 0.90 1.90
9.2% 17.1% 3.22 3.28 0.98 1.94
9.7% 1.27 2.45 1.03
9.6% 0.89 0.89 1.02

9.6% 8.9% 1.16 1.04 0.89 0.99
4.5% 5.2% 2.56 2.36 0.41 0.64

-6.0% -0.7% -5.14 -5.14 -0.65 -0.08

Elasticities
Growth Rates



22.2% 17.3% 6.36 5.85 2.04 2.31


