
 

Minutes of the Meeting of the Utah Privatization Policy Board 
Wednesday August 23, 2006 10:00 a.m. 

Room 3150, State Office Building 
Salt Lake City, Utah 

 
 
Attendees:
Senator Brent Goodfellow - Chair, Representative Fred Hunsaker, Steven Dickson, Steve Wrigley, Tanya Henrie, 
Jim Kesler, Ted Boyer, Douglas Richins 
 
Absent 
Norm Tarbox, Gretta Spendlove 
 
Visitors 

Senator Howard Stephenson, Melva Sine – President/CEO Utah Restaurant Association, Andrew 
Stephenson – Utah Taxpayers Association 
 
Welcome and Introductions 
 

Senator Brent Goodfellow, Chair conducted the meeting.  
 
Approval of Minutes: 
 

Steven Dickson motioned for approval of the minutes of the meeting held April 26, 2006. Mr. Kesler 
seconded that motion. The minutes were unanimously approved. 
 
Presentation by Senator Howard Stephenson and Melva Stine 
 

SB74 Privatization of Government Functions Task Force Privatization Ideas 
In 1999 Senator Stephenson sponsored legislation that would have given the Privatization Policy Board 
greater latitude and actual authority to impose sanctions and penalties for instances of government 
unfairly competing with the private sector. It also would have empowered the board to advise the 
legislature on further legislation that would assist in eliminating or curtailing unfair competition by 
government by the tax paying private sector. He also sponsored legislation in 2006 (SB74) to establish a 
Privatization of Government Functions Task Force.  The legislation did not pass.  
 
Senator Stephenson is still interested in accomplishing something that will help free enterprise in Utah 
be protected from unfair competition. Senator Stephenson stated that the biggest area that the board has 
looked at over the years has been state privatization of services that are typically done in house. He feels 
the board has done an excellent job of moving a lot of these services to the private sector by saving 
money are reducing headaches for various agencies in the state.  
 
The biggest concern and the most complaints that Senator Stephenson hears from businesses facing 
competition from government is with local government. He stated “we have a lot of local government 
entities that are competing head to head with the private sector”. He cited catering, wedding facilities 
and businesses that private vendors have put a lot of capital into only to find that the government is 
competing head to head at rates that the private businesses cannot compete with. Melva Stine, 
representing the Utah Restaurant Association said that for example for just a few hundred dollars one 
can use the Matheson Court House Rotunda, the Red Butte Arboretum or the Salt Lake Library for a 
wedding reception. Hotels, wedding reception centers and other facilities are facing unfair competition.  
 
Senator Stephenson would like to see and ongoing study and a thorough investigation and then have 
recommendations for legislation on unfair government competition by the Privatization Policy Board or 
a commission referred to in SB74 (2006 Legislative session). That way there will be a level playing field 
in this area. He suggested that it is quite a big undertaking because there is so much of it in the state and 
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feels that there ought to be statutory standards in place to prohibit unfair competition and if it is allowed 
to require that the facilities must charge a full competitive rate comparable with the private sector and 
that the taxes are paid on that facility.  
 
He distributed a letter the two legislative interim committees (Revenue and Taxation Interim Committee 
and the Business and Labor Interim Committee). The letter recommended to legislative management 
that a task force be appointed to study this issue.  Senator Stephenson asked the Privatization Board to 
endorse the concept of a legislative task force, and suggested that it include some legislative members of 
who also serve on the Privatization Policy Board. 
  
Senator Goodfellow made a motion and Representative Hunsaker seconded that motion to support the 
recommendation of the legislative committees and also endorse the creation of this legislative task force. 
The motion was unanimously approved.  Senator Goodfellow cautioned that the task force (if adopted) 
be careful to insure that public entities not be allowed to spin off into 501C3’s to get out of the overview 
of any proposed legislation. 
 
Discussion Items for Future Meetings 
Senator Goodfellow indicated that he had been contacted by Convergys who would like to come to the 
September meeting and make a presentation.  Senator Goodfellow will invite them to come to that 
meeting.   
 
September Meeting 
 

The next meeting will be on September27, at 10:00 a.m. 
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