
Percent Change in Unrestricted State
Sales Tax Collections
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Sales tax rate changes occurred July 1983 (from 4.0% to 4.125%), October 1983 (to 4.625%), 
July 1986 (to 4.59375%), April 1987 (to 5.09375%), January 1990 (to 5.0%), July 1994 (to 
4.875%), and July 1997 (to 4.75%). The 4.75% includes 0.125% restricted for local water and 
local roads, and .015625% restricted for the olympics. Thus, the unrestricted sales tax rate is 
now only 4.609375%. Besides the overall sales tax rate cut of 1/8th percent in fiscal year 1998, 
unrestricted sales taxes were reduced another 1/8th percent ($36 million) to earmark sales 
taxes to local water and local transportation projects.  Additionally, in January of 2007, the state 
portion of sales tax on food moved from 4.75% to 2.75%, and will decrease to 1.75% in January 
2008.  The state rate will also change to 4.65% beginning January 2008.

Net out-migration, decreases in 
housing prices and sales, completion 
of the IPP construction project, and 
employment layoffs in mining and 
manufacturing all contributed to lower
sales tax collections growth in Utah.

A one-time $55.3 
million acceleration 
of payments windfall 
occurred in 1984; 
and, the sales tax 
rate was increased 
from 4.0% to 4.625% 
in calendar year 
1983. 



Percent Change in Cigarette Tax Collections
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Cigarette tax rate increases occurred effective July 1979 
(from 8 cents to 10 cents), July 1982 (to 12 cents), May 1987 
(to 23 cents), July 1991 (to 26.5 cents), July 1997 (to 51.5 
cents), and May 6, 2002 (to 69.5 cents). Several factors 
make cigarette tax growth flat without tax increases. Among 
these are the passage of anti-smoking legislation, increased 
public awareness and health warnings, maturation of the 
baby boomers, and restrictions on advertizing. 

Tax stamp sales were $2.9 million higher 
than normal in June 1997 in anticipation of 
the 25 cents tax increase effective July 1, 
1997. State cigarette taxes as of  fiscal 
year 1998 are 51.5 cents per pack. As of 
May 6, 2002 raised 18 cents to 69.5. 
There was prebuying of $3.2 million in April 
and May of 2002 to avoid the May 6th 
increase.

Unlike the prior three tax increases, cigarette tax collections actually declined in the fiscal year following the tax increase on May 6, 2002. In all three prior 
cases tax collections increased from prebuying in the year prior to the tax increase and then again in the year following the tax increase.  This could be due to 
the completion of the I-15 project and the Olympics, increased purchases in adjacent states, increased anti-smoking advertising, and higher price sensitivity 
especially among teenagers.



Percent Change in Income Tax Collections
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The 1986 federal reforms resulted in a windfall for Utah of over $100 million in fiscal year 1987. In January 1988 the top rate was cut 
from 7.75% to 7.35%; and, 1/3 of the federal-taxes-paid deduction (which was eliminated in January 1987) was restored in 1988. A $71 
million rebate was also approved in 1988. Effective January 1989 the top rate was reduced to 7.2% and the federal-taxes-paid 
deduction was increased to 50 percent. Effective January 1996 the top rate was reduced again from 7.2% to 7.0% and the minimum 
tax rate was reduced from 2.55% to 2.3%. This reduced fiscal year 1997 collections by around $41 million.

These were years of double digit 
inflation rates.



Percent Change in Corporate Income Tax Collections
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In January 1983 federal depreciation and depletion schedules were adopted. Tax rates were increased from 4% to 
4.65% in January 1983, and from 4.65% to 5% in January 1984. Federal reforms in 1986 expanded the Utah 
corporate income tax base. Fiscal years 1991 and 1992 saw profits fall due to a national recession. Taxes declined 
in fiscal year 1993 due to overpayments and loss carry-back refunds. Fiscal years 1994 and 1995 collections 
included one-time windfall payments from major corporations.

Taxes declined 
due to national 
recessions during 
these years. Utah 
corporations are 
tied through 
apportionment to 
U.S. corporations.



Percent Change in Motor Fuels Tax Collections
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Motor fuel tax increases occurred effective July 
1978 (from 7 cents to 9 cents),  July 1981 
(increased to 11 cents), July 1984 (to 14 cents), 
April 1987 (to 19 cents), and July 1997 (to 24.5 
cents). The 24.5 cents includes 0.5 cents that was 
being used for underground storage tank regulation
that was diverted to highways effective fiscal year 
1998. As of October 1, 1993 federal gas taxes 
were increased by 4.3 cents per gallon to 18.4 
cents. The combined federal and state tax on 
gasoline is now 42.9 cents per gallon.

Fuel consumption is affected by 
higher prices, CAFE regulations 
and other conservation 
measures, car and truck sales, 
tourism, and net migration. 
Higher prices followed the 
Iranian revolution in 1979. $8.1 million was 

refunded to a large 
company in FY2001 
due to overpayments 
in the prior year.



Percent Change in Special Fuels Tax Collections
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Diesel tax increases occurred in July 1981 (to 11 cents), July 1984 (to 14 cents), April 1987 (to 19 cents), and 
July 1997 (to 24.5 cents).  The combined federal and state tax is now 48.9 cents per gallon. Tax collections 
increased in fiscal year 1991 due to acceleration of payments and enforcement of collections at the pump. 
The point of collection (enforcement) for the diesel  taxes switched from dealers (the pump) to refineries (the 
rack) in fiscal year 1998.



Percent Change in Sales and Income Tax Collections
Adjusted for Inflation
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